,‘ri -

Unocal Corporation

1201 West 5th Street, P.O. Box 7600
Los Angeles, California 8005t
Telephone (213) 977-6532

US EPA RECORDS CENTER REGION 5

UNOCAL® AR

March 31, 1989

Stanley Y. Hanaoka
Manager, Corporate Accounts

Illinois Environmental Protection
Agency

Division of Land Pollution Control
Permit Section - Financial Assurance
2200 Churchill Road

Springfield, Illinois 62706

Gentlemen:
Enclosed is the financial test submittal for Union 0il Company of
California for fiscal year 1989. Should you have any questions,

please contact me at (213) 977-6532.

Very truly yours,

/&fmw/ b/ / (anaskAr

MWC:mi/2180

Enclosure

RECEIVED
APR 3 1989
IEPA-DL pc



LETTER FROM CHIEF FINANCIAL OFFICER

(To demonstrate liability coverage and/or to demonstrate
both liability coverage and assurance of closure
and/or post-closure care.)

Director

Illinois Environmental Protection Agency
2200 Churchill Road
Springfield, Illinois 62706

Dear Si . . ] . .
ear Sir or Madam Union 0il Company of California
I am the chief financial officer of 1201 West 5th Street, P. 0. Box 7600, Los Angeles, CA 90051
[$4]
This letter is in support of the use of the financial test to demonstrate financial responsibility for liability coverage _and Closure

: 2
as specified in Subpart H of 40 CFR Parts 264 and 265 and/or Subpart H of 35 Illinois

and/or Post-Closure care
Administrative Code Parts 724 and 725.

The owner or operator identified above is tﬁe owner or operator of the following facilities for which liability coverage is being demonstrated through the
financial test specified in Subpart H of 40 CFR Parts 264 and 265 and/or tests equivalent or substantially equivalent, and/or Subpart H of 35 Illinois
Administrative Code Parts 724 and 725: ° ' - '

USEPA 1LD. No. _See Attachment A

. S @ _
Name - : : _ : [

Address SRS R Sl - ‘

Please attach a separate pagé if more space_' is needed for all facilities.

LA : . ‘

See Instruction (4)

N R . o T . . )
1. This firm is the owner or operator of the following facilities for which financial assurance for closure and/or post-closure care is demonstrated
through the financial test specified in Subpart H of 35 Ill. Adm. Code Parts 724 and 725. The current closure and/or post-closure cost estimates
covered by the test are shown for each facility: (LIST ALL THE ILLINOIS FACILITIES USING THE FINANCIAL TEST)

e B N T .

Closure and

fn g e Closure . Post-Closure Post-Closure
USEPA LD.No. 0415 50567 .. s Amount Amount Amounts
) = ’ ‘. - "'-_._!:.'..‘;,2,";'?_','-.: S o & : m T
Name Chicago Refinery e
Address 135th Street and New' Avenue . . $145,000°  $327,000 $472,000

L - v

City Lemont, IL 60439

USEPA 1.D. No.

Name

Address

City

This Agency is authorized to require this information under {llinois Revised Statutes, 1981, Chapter 111 1/2, Section 21(f}. Disclosure of this information is required. Failure to do so may resuit in a civi
penalty not to exceed $25,000 per day of violation. Falsification of this information may constitute a Class 4 felony, which also carries a fine of up to $25,000 per day of violation for the first offense. Thi
form has been approved by the Forms Management Center.



9

‘ + Please‘attach a separate page if more space is needed for all facilities.

4 2.

This firm guarantees, through the corporate guarantee specified in Subpart H of 35 Ill. Adm. Code Parts Parts 724 and 725, the closure and/or
post-closure care of the following facilities owned or operated by subsidiaries of this firm. The current cost estimates for closure and/or post-
closure care 8o guaranteed are shown for each facility: (LIST ALL THE ILLINOIS FACILITIES USING THE CORPORATE GUARANTEE)

Closure and
Closure Post-Closure Post-Closure
Amount Amount Amounts
()] M ®)

USEPA LD. No.
5)

Name

Address

City

USEPA 1D. No.

Name B D Y P

Address

City el

Please attach a separate page if more space is needed for all facilities, ~~ .~ , :":f . .

3. For states other than Illinois iliis owner or operator or guarantér is &eﬁoﬂstratmg financial assurané.eufo;'tﬁé closure or post-closure care of the

following facility through the use of a ‘test equivalent or substantially equivalent to the financial test specified in Subpart H of 40 CFR Parts 264
and 265. The current closure and/or post-closure cost estimates covered by such a test are shown for each facility: (LIST ALL FACILITIES

WHICH ARE NOT IN ILLINOIS BUT ARE SUBJECT TO A STATE OR FEDERAL FINANCIAL ASSURANCE REQUIREMENT THAT ARE
ASSURED BY A FINANCIAL TEST OR CORPORATE GUARANTEE) YRR

Closure and
Post-Closure
Amounts
(8)

USEPA 1.D. No.
5 :

Name See Atta(:hmnt '.E!: axris

Address

City L rmme

USEPA LD. No.

Name

Address : S

City

Please attach a separate page if more space is needed for all facilities.

4. This firm is the owner or operator of the following hazardous waste management facilities for which financial assurance for closure or, if a dis-
posal facility, post-closure care, is NOT demonstrated either to IEPA, USEPA or a State through the financial test or any other financial
assurance mechanism specified in Subpart H of 40 CFR Parts 264 and 265 or equivalent or substantially equivalent state mechanisms. The cur-
rent closure and/or post-closure cost estimates not covered by such financial assurance are shown for each facility: (LIST FACILITIES IN RCRA
AUTHORIZED STATES WHERE THERE IS NO STATE. FINANCIAL ASSURANCE REQUIREMENT)

. Closure and

Closure Post-Closure Post-Closure
USEPA 1.D. No. Amount Amount Amounts
(5) ®) o 8)
Name

Address

P




USEPA 1.D. No.

.N ame
Address

City

Please attach a separate page if more space is needed for all facilities.

This owner or operator to file a Form 10K with the Securities and Exchange Commission (SEC) for the latest
®
fiscal year.
The fiscal year of this owner or operator ends on *. The figures for the following items marked with an asterisk
(10)

are derived from this owner’s or operator’s independently audited, year-end financial statements for the latest completed fiscal year, ended

an . - v - Cea . - NE




Part B. Closure or Post-Closure Care and Liability Coverage tSee Instructions 14 and 15!

*.

*8.

10.
*11.

12,

Alternative II
Sum or current closure and post-closure cost estimates ‘total of all cost estimates listed above)
Amount of annual aggregate liability coverage to be demonstrated
Sum of lines 1 and 2
Current bond rating of most recent issuance and name of rating service
Date of issuance of bond e

Date of maturityof bond .. . .......... ... .. ...

Tangible net worth (if any portion of the closure or post-closure cost estimates is included in

“total liabilities” on your financial statements you may add that portion to this line) .........

Total assets in the U.S. (required only is less than 90% of assets are located in the U.S.)

Is line 7 at least $10 million? ........ ..o e
Is line 7 at least 6 times line 3? ................ .............. .
Are at least 90% of assets located in the U.S.?
If not, complete line 12.

Is line 8 at least 6 times line 3?

e NANAN B —

Tymdname CLAUDE S. BRINEGAR

Title

Chief Financial Officegr

Date

March 31, 1989 -

¢ 18,215,000

s 8,000,000

$.26,215,000_
Baa2 Moody's

5/16/88

5/15/93

g 2,054 million

$_ 7,932 million

Yes Ne
X /
X
/ X
X




ATTACHMENT A

EPA I.D. No. TXD010794097 - Beaumont Refinery, P. O. Box 237,
Beaumont, TX 77627
Closure Cost Est. $12,281,000 Post-Closure Est.$1,026,000
Closure and Post-Closure $13,307,000

EPA I.D. No. ILD041550567 - Chicago Refinery, 135th St. & New
Avenue, Lemont, IL 60439
Closure Cost Est. $145,000 Post-Closure Est. $327,000
Closure and Post-Closure $472,000

EPA I.D. No. CAD009108705 -~ San Francisco Refinery, Rodeo, CA
94572
Closure Cost Est. $281,000 Post-Closure Est. $517,000
Closure and Post-Closure $798,000

The owner operator identified above guarantees through the
corporate guarantee specified in Subpart H of 40 CFR Parts 264
and 265 and/or guarantees equivalent or substantially
equivalent, liability coverage for both sudden and nonsudden
accidential occurrences at the following facilities owned or
operated by its Molycorp. Inc. subsidiary:

EPA I.D. No. CAD009539321 - Molycorp, Inc., Mountain Pass
Operation, Mountain Pass, CA 92366
Closure Cost Est. $2,913,000 Post-Closure Est. $288,000
Closure and Post-Closure $3,201,000

Molycorp, Inc., a wholly owned subsidiary of Union 0il Company
of California, operates the following facility for which
financial assurances for state sudden and nonsudden liability
requirements are met by insurance for sudden accidental
occurrences; and a self insurance application package,
including a financial test based on Union 0il data, indemnity
agreement co-signed by Union 0il, a standby trust agreement
and backed by an irrevocable standby letter of credit as
collateral, for nonsudden accidental coverage, pursuant to
Pennsylvania law. '

EPA I.D. No. PAD030068282 - Molycorp, Inc., P. 0. Box 500,
Washington, PA 15301
Closure Cost Est. $417,000 Post-Closure Est. $20,000
Closure and Post Closure $437,000




ATTACHMENT B

EPA I.D. No. TXD010794097 - Beaumont Refinery, P. O. Box 237,
Beaumont, TX 77627
Closure Cost Est. $12,281,000 Post-Closure Est. $1,026,000
Closure and Post-Closure $13,307,000

EPA I.D. No. CAD009108705 - San Francisco Refinery, Rodeo, CA
94572
Closure Cost Est. $281,000 Post-Closure Est. $517,000
Closure and Post-Closure $798,000

In states where EPA is not administering the financial
requirements of Subpart H of 40 CFR parts 264 and 265, the firm
identified above guarantees through a corporate guarantee
equivalent or substantially equivalent to that specified by
Subpart H of 40 CFR parts 264 and 265, the closure and post
closure care of the following facility owned or operated by
subsidiaries. The current cost estimates for the closure and
post closure care so guaranteed are shown for each facility:

EPA I.D. No. CAD009539321 - Molycorp, Inc., Mountain Pass
Operation, Mountain Pass, CA 92366
Closure Cost Est. $2,913,000 Post-Closure Est. $288,000
Closure and Post-Closure $3,201,000

Molycorp, Inc, a wholly owned subsidiary of Union 0il Company
of California, operates the following facility for which
financial assurance for closure and post closure is provided by
a security bond issued pursuant to Pennsylvania law:

EPA I.D. No. PAD030068282 - Molycorp, Inc., P. O. Box 500,
Washington, PA 15301
Closure Cost Est. $417,000 Post-Closure Est. $20,000
Closure and Post-Closure $437,000



L 3 certified public accountants 1000 West Sixth Street in principal areas of the world

Coopers 1000 West it S

Los Angeles, Ca 90017-0919

. & Ly rand telephone (213) 481-1000

telecopy (213) 482-6363

RECEIV.'"'\

March 31, 1989 APR3 0n-

IEPA-DLPL

Union 0il Company of California
1201 West Fifth Street
Los Angeles, California 90017

Gentlemen:

We have audited the consolidated balance sheet of Union 0il
Company of California and its consolidated subsidiaries (the
"Company") as of December 31, 1988, and the related consolidated
statements of earnings, cash flows and shareholder's equity for
the year then ended, and have issued our report thereon dated
February 14, 1989, which report appears on page 25 of the
accompanying Annual Report on Form 10-K. '

The Company has prepared documents in support of their use of the
financial test to demonstrate financial responsibility for
liability coverage and closure and/or post-closure care as
specified in Subpart H of 40 CFR Parts 264 and 265 of the
Environmental Protection Agency (the "EPA") rules and
regulations.

At your request, we performed the following agreed-upon
procedures:

1. Read 40 CFR 264.147(f) (3) (iii) of the EPA "Standards
Applicable to Owners and Operators of Hazardous Waste
Treatment, Storage, and Disposal Facilities: Financial
Test for Liability Coverage" in the Federal Register
dated August 1, 1986. Such section sets forth the
reporting requirements of the auditors of the Company
pursuant to the EPA rules and regulations.

2. As to the following selected financial data required by
40 CFR 264.151(g) Part B:

A. We compared the amounts listed below as of
December 31, 1988, to the aforementioned audited
consolidated financial statements and related notes
or to a schedule reconciling the amounts to the

aforementioned consolidated financial statements
and related notes.

B. We compared the amounts as listed below to the
Company's letter dated March 31, 1989.



\ Coopers
&Lybrand

In Millions

Selected Financial Data of Dollars
Tangible net worth $2,054

Total assets in the United States $7,932

In connection with the procedures referred to above, no matters
came to our attention that caused us to believe that the above
amounts should be adjusted.

It 1s understood that this report is solely for your information
and is not to be referred to or distributed for any purpose to
anyone who is not a member of management of the Company or its
parent, Unocal Corporatlon and its consolidated subsidiaries, or
the Illinois Environmental Protection Agency.

Very truly yours,

Coopang by o]



INDEPENDENT ACCOUNTANTS’ REPORT

The Board of Directors of Union Oil Company of California:

we have audited the accompanying balance sheet of Union Oil Company of California
and its consolidated subsidiaries as of December 31, 1988 and 1987, and the related
consolidated statements of earnings, cash flows and shareholder’s equity for each

of the three years in the period ended December 31, 1988, and the related financial
statement schedules. These financial statements and financial statement schedules

are the responsibility of Union Oil Company of California’s management. Our
responsibility is to express an opinion on these financial statements and financial
statement schedules based on our audits.

we conducted our audits in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our

audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above, which appear on pages
26 through 45 of this Annual Report on Form 10-K, present fairly, in all material
respects, the consolidated financial position of Union Oil Company of California
and its consolidated subsidiaries as of December 31, 1988 and 1987, and the
consolidated results of their operations and their cash flows for each of the three
years in the period ended December 31, 1988, in conformity with generally accepted
accounting principles. In addition, in our opinion, the financial statement
schedules referred to above when considered in relation to the basic financial
statements taken as a whole, present fairly, in all material respects, the

information required to be inciuded therecin.

As discussed in the "Summary of Accounting Policies" note to the consolidated
financial statements, Union Oil Company of California and its consolidated
subsidiaries changed their method of accounting for income taxes in 1988.

C oo < Leybuny
Coopers & Lybrand

February 14, 1989
Los Angeles, California

-25-




Revenues
Sales and operating revenues*
Interest, dividends and miscellaneous income

. Equity in earnings of affiliated companies

Gains on sales of assets
Total revenues

Costs and Other Deductions

Cost of products sold and operating expense
Selling, administrative and general expense
Depreciation and amortization
Dry hole costs
Exploration expense
Interest expense
Excise, property and other operating taxes*
Minority interest

Total costs and other deductions
Earnings before taxes on income
Federal and other taxes on income
Earnings before cumulative effect of change
in accounting principle
Cumulative effect of change in accounting principle
for income taxes
Net earnings

*Includes consumer excise taxes of

**Includes a $556 million charge for asset write-downs.

See Notes to Consolidated Financial Statements.

-26-

UNION OIL COMPANY OF CALIFORNIA
CONSOLIDATED EARNINGS

1988

1987

1986

Millions of Dollars

$ 9,779 $9,158
94 165

51 44
156 111
10,080 9,478
6,467 6,243
423 389
1,370%* 1,005
93 82
170 132
451 451
1,060 823
27 24
10,061 9.149
19 329

13 68

6 261

456 -

$ 462 3 261
$ 931 $ 697

$8,086
62

42

286
8,476

5,225
359
932
139
129
482
758

14
-8.038
438

130
308

$ 609

v
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@ Illinois Environmental Protection Agency - 2200 Churchill Road, Springfield, IL 62706

217/782-5884

Log #FA008
Refar to: 19780304 - Hi1l County
Lemont/Chicago Refinery - Union 0i1 Co.
1L.D 047 5R0567

June 7, 16884

Union 011 Company of Califernia
Union 077 Center

Box 7600

Los Angeles, California 90051

Attention: Jdoe D. Lecil
Dear Mr, Cecil:

This will acknowledge receipt of vour Financial Test Submittal, dated
March 27. 1985, and received by this Agency on March 29, 1984, The
Agency has reviewed this information and has concluded that there are
deficiencies which need to be resolved.

t-closure plan (Sec. 728.218} and updated

Please submit step hy step pos
24) for facility post-closure,

8
cost estimate {Sec. 725.24

This information must be submitted hy June 24, 1984. Failure to comply
with this request, may vesu't in an enforcement action for non-compliance
in accordance with the Environmenta! Protection Act, I11. Rev. Stat.
1983, ch. 111 1/2, pars. 1001 et seq.

If you have any questions or if we can be of assistance, please do not
hesitate to contact Andrew Vollmer or the undersigned at 217/782-5762,

Very truly yours,

ioma F (LTt

Rama K. Chaturvedi, P.E., Manager
Permit Program Development Unit
Permit Section

Division of Land Pollution Contro?

RKC:ED: jd/1316D/35

cc: Division File
Compliance
Northern Region




) LETTER FROM CHIEF FINANCIAL OFFICER

(To demonstrate liability coverage and/or to demonstrate
. both liability coverage and assurance of closure
and/or post-closure care.) )

Director

Illinois Environmental Protection Agency

2200 Churchill Road ~
Springfield, Illinois 62706

Dear Sir or Madam:

Unocal Corporation and Union 0il Company of California, 461 South

Boylston Street, Los Angeles, CAqy 90017
This letter is in support of the use of the financial test to demonstrate financial responsibility for liability coverage and closure and/or
@
post-closure care as specified in Subpart H of 40 CFR Parts 264 and 265 and/or Subpart H of 35 Illinois
Administrative Code Parts 724 and 725. :

Iam the chief financial officer of

The owner or operator identified above is the owner or operator of the following facilities for which liability coverage is being demonstrated through the
financial test specified in Subpart H of 40 CFR Parts 264 and 265 and/or tests equivalent or substantially equivalent, and/or Subpart H of 35 Illinois
Administrative Code Parts 724 and 725:

USEPA ID.No. _S€€ ATTACHMENT A

(3)
Name

Address

Please attach a separate page if more space is needed for all facilities.

See Instruction (4) |

1. This firm is the owner or operator of the following facilities for which financial assurance for closure and/or post-closure care is demonstrated
through the financial test specified in Subpart H of 35 Ill. Adm. Code Parts 724 and 725. The current closure and/or post-closure cost estimates
covered by the test are shown for each facility: (LIST ALL THE ILLINOIS FACILITIES USING THE FINANCIAL TEST)

Closure and

Closure Post-Closure Post-Closure
USEPA LD. No. 0415 50567 Amount Amount Amounts
) ® M )
Name Chicago Refinery (Union 0il Company) $68,000 - $165,000 $233,000

Address 135th Street and New Avenue
Lemont, IL 60439

City

USEPA 1.D. No.

Name

Address

City

RECEIVED

MAR 29 1984

@ | EPA. —DLPL.
STATE OF ILLINQIS

This Agency is authorized to require this information under Illinois Revised Statutes, 1981, Chapter 111 1/2, Section 21(f). Disclosure of this information is required. Failure to do so may result in a civil
penalty not to exceed $25,000 pér day of violation. Falsification of this information may constitute a Class 4 felony, which also carries a fine of up to $25,000 per day of violation for the first offense. This
form has been approved by the Forms Management Center.

IL 532-1206 LPC 154 2/84



Please attach a separate page if more space is needed for all facilities.

2. This firm guarantees, through the corporate guarantee specified in Subpart H of 35 Ill. Adm. Code Parts Parts 724 and 725, the closure and/or
* post-closure care of the following facilities owned or operated by subsidiaries of this firm. The current cost estimates for closure and/or post-
closure care so guaranteed are shown for each facility: (LIST ALL THE ILLINOIS FACILITIES USING THE CORPORATE GUARANTEE)

. . Closure and

Closure Post-Closure Post-Closure
USEPA 1.D. No. Amount Amount Amounts
(5) ® n ®)

Name None

Address

City

USEPA 1.D. No.

Name

Address
' C-ity‘

Please attach a separate page if more space is needed for all facilities.

3. For states other than Illinois this owner or operator or guarantor is demonstrating financial assurance for the closure or post-closure care of the

following facility through the use of a test equivalent or substantially equivalent to the financial test specified in Subpart H of 40 CFR Parts 264

and 265. The current closure and/or post-closure cost estimates covered by such a test are shown for each facility: (LIST ALL FACILITIES

WHICH ARE NOT IN ILLINOIS BUT ARE SUBJECT TO A STATE OR FEDERAL FINANCIAL ASSURANCE REQUIREMENT THAT ARE

ASSURED BY A FINANCIAL TEST OR CORPORATE GUARANTEE) )
Y

Closure and

Closure Post-Closure Post-Closure
USEPA 1.D. No. Amount Amount Amounts
& ) . O] ] (8)
Name See ATTACHMENT B
Address
City
USEPA LD. No.
Name
Address
City
Ple.ase attach ;li-sei)'arate page if more space is needed for all facilities.
4, This firm is the owner or operator of the following hazardous waste management facilities for which financial assurance for closure or, if a;'dis-

posal facility, post-closure care, is NOT demonstrated either to IEPA, USEPA or a State through the financial test or any other financial
assurance mechanism specified in Subpart H of 40 CFR Parts 264 and 265 or equivalent or substantially equivalent state mechanisms. The cur-
rent closure and/or post-closure cost estimates not covered by such financial assurance are shown for each facility: (LIST FACILITIES IN RCRA
AUTHORIZED STATES WHERE THERE IS NO STATE FINANCIAL ASSURANCE REQUIREMENT)

Closure and

' Closure Post-Closure Post-Closure
EPA 1.D. No. : Amount Amount Amounts
5 . i (3] o (8)
Name None
Address

City
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Part B.'Closure or Post-Closure Care and Liability Coverage (See Instructions 14 and 15)

0.
2.
*4,

*5.
*6.
*7.

*8.

*10.

*11.

12.
13.
14.
*15.

16.
17.
18.
19.

. o
Signature // / /é /j%%ﬁﬁ(//4

Alternative 1

Sum of current closure and post-closure cost estimates (total of all cost estimates listed above) ................ $_11,455, 140
Amount of annual aggregate liability coverage to be demonstrated ............. .. ... o i $ 8,000,000
: 19,455,140
Sum of HNes 1 And 2 .o. ettt ittt ettt e e e $ 9,433, .
Total liabilities (if any portion of your closure or post-closure cost estimates is included in your total liabilities, . .
. . : ; 4,047.9 million
you may deduct that portion from this line and add that amount tolines5and 6) ..............c.cooiiinenn, $
Tangible Met Worth ... ..onit ittt ittt e e $_5,180.1 million
B = A ) o A $ 25 180.1 million
1,896.4 million
(0100 =3 o X A V=T $
Current Habilities . ...ttt i i i e e e i e 3 1,439.6 million
Net working capital {line 7 minus 1ine B) ... ...eiiiuiit ittt it et rens e taiasriatoanesnseennesonan $ 456.8 mlll.lon
1 .6 million
The sum of net income plus depreciation, depletion, and amortization ........... .o, $_—2 422.6 mil
7,759.1 million
Total assets in U.S. (required only if less than 90% of assets are located in the U.S) ........ s 3
Yes No
s line 5 at 1east $10 MILHON? .\ttt ntnte sttt et ettt et e e et e et X _J
Is line 5 at least 6 times line B2 ... . i i i et et e e X /
Is line 9 at least B times line 30 ... it i i it ettt eeeeraa i etsaaeta et ia e e X /
Are at least 90% of assets located in the U 8.7 L. . i i ittt et erar et aanaerieeraeeaansenn X
If not, complete line 16.
Isline 11 at least 6 times 1Ine 32 ... .oiiiiir ittt ittt et e e et e s enaaaneeressanaeeanannnesnrnnnes X /
Is line 4 divided by line 6 less than Z2.07 ... . . i it i e e et e e e X /
Is line 10 divided by line 4 greater than 0.1 ... . i it i i i e ittt et e X /
Is line 7 divided by line 8 greater than 1.5 ... ... . i ittt e ittt eate e eriaaesaanannenenns X

Typed name Philig//B/lameY /

Title Vice President, Finance
Date March 27, 1984

RECEIVED
MIR 29 1994
£P.A ~DLPC.
STATE OF ILLINOIS




Part B. Closure or Post-Closure Care and Liability Coverage (See Instructions 14 and 15)

1.

*8.

10.
*11.

12.

.

Alternative II
11,455,140

Sum or current closure and post-closure cost estimates (total of all cost estimates listed above) ................ $

Amount of annual aggregate liability coverage to be demonstrated .............. ... .. ittt $ 8 id 000, 000
Sum of ines 1 @nd 2 ... ...ttt e e e $ 19,455, 140
Current bond rating of most recent issuance and name of rating SEIVICE .........c.ovevrnirernenrrneeneenenenns Aal Moody 's
Date of issuance of bond .......... ... e 11/1/82

Date of maturity of bond ... i e et IO 11/1/92
Tangible net worth ~(if any portion of the closure or post-closure cost estimates is included in

“total liabilities” on your financial statements you may add that portion to this line) ......................... $ 5,180.1 million
Total assets in the U.S. (required only is less than 90% of assets are located in the U.S) ...................... $ 7,759.1 million
Yes No

Is line 7 at least $10 million? ........ ..ot P X

Isline 7 at least 6 times 1ine 37 ...ttt ittt ittt e ittt et eanareraeaee e e X /

Are at least 90% of assets located in the U.S.7 ... .. i e e X

If not, complete line 12. -
Isline 8 at least 6 times 1ine 37 .. ...ttt i i e e e e e e e X _J

Signature ///Z/W %ﬁx{;{

Typedname — Phjilip giémey

+

£

Title

Vice President, Finance

Date

March 27, 1984




[

USEPA L.D. No.

Name

Address

City

Please attach a separate page if more space is needed for all facilities.

This owner or operator is required to file a Form 10K with the Securities and Exchange Commission (SEC) for the latest
(9 v

v

fiscal year.

The fiscal year of this owner or operator ends on December 31 *. The figures for the following items marked with an asterisk
o
are derived from this owner’s or operator’s independently audited, year-end financial statements for the latest completed fiscal year, ended

December 31, 1983

an

RECEIVED
MAR 29 1994
EPA —DLpC.

P

STATE OF 1L INoJS



Part A. Liability Coverage for Accidental Occurrences (See Instruction 12 and (13)

*5.

*6.

Alternative I

Amount of annual aggregate liability coverage to be demonstrated ...............oo il $

(0100 o =3 LA V- = =1 - $

Current liabilities

Net working capital (line 2 minus line 3)

Tangible net worth ..............c. il e et e, $

If less than 90% of assets are located in the U.S, give total U.S. assets

Yes No

Is line 5 at least $10 millon ? ... ...t it ittt it it ittt ettt e et

I line 4 at least 6 times line 17

Is line § at least 6 times 1ine 17 ... oo uiiiiiiiitit ittt ettt ettt es et e e e e e et et

SN

Are at least 90% of assets located in the U.S.?

If not, complete line 11.
Is line 6 at least 6 times line 1?7

Signature

Typed name

Title

Date

Part A. Liability Coverage for Accidental Occurrences (See Instruction 12 and (13)

*5.

*6.

"10.

Alternative I1

Amount of annual aggregate liability coverage to be demonstrated ............... ... il $

Current bond rating of most recent issuance and name of rating service

Date of issuance of bond

Date of maturity of bond

Tangible net worth

Total assets in U.S. (required only if less than 90% of assets are located in U.S.)

Is line 5 at least $10 million? .. ... oo i e e /

Is line 5 at least 6 times 1ine 17 oo utttnniee s ittnees e anneteasronunnsnessonsannnsnnereseesseneneeeeenannans /.

Are at least 90% of assets located in the U.S.?

If not, complete line 10.
Is line 6 at least 6 times line 17

‘gna ture

Typed name

Title

Dete




EPA

EPA

EPA

EPA

EPA

EPA

EPA

EPA

ATTACHMENT A.

I.D. No. TXD010794097 - Beaumont Refinery, P.O. BoX
237, Beaumont, TX 77627

Closure Cost Est. $4,081,000 Post-Closure Est.
$2,489,000

Closure and Post-Closure $6,570,000

I.D. No. ILD041550567 - Chicago Refinery, 135th St. &
New Avenue, Lemont, IL 60439

Closure Cost Est. $68,000 Post-Closure Cost Est.
$165,000 ‘

Closure and Post-Closure $233,000

I.D. No. CAD009108705 - San Francisco Refinery, Rodeo,
CA 94572 ,

Closure Cost Est. $394,000 Post-Closure Cost Est.
$361,000

Closure and Post-Closure $755,000

I.D. No. CAT080010796 - Santa Maria Refinery, Rt. 3
Box 7600, Arroyo Grande, CA 93420

Closure Cost Est. $520,000 Post-Closure Est. None
Closure and Post-Closure $520,000

I.D. No. ORD000618041 - Union Chemicals Nitrogen Div.
Rivergate Terminal, 14003 N. Rivergate Blvd, Portland,
OR 97203

Closure Cost Est. $200 Post-Closure Cost Est., lNone
Closure and Post-Closure $200

I.D. No. AKD092876390 - Kenai Plant, P.O. Box 575,
Kenai, AK 99611

Closure Cost Est. $232,000 Post-Closure Cost Est. None
Closure and Post-Closure $232,000

I.D. No. CAD000626135 - Union Chemical Nitrogen Div.
Sacramento Terminal, 3961 Channel Drive, West
Sacramento, CA 95681

Closure Cost Est. $400 Post-Closure Est. None
Closure and Post-~Closure $400

I.D. No. COD076448794 - Molycorp, Inc., P.O. Box 37,
Louviers, CO 80131

Closure Cost Est. $209,600 Post-Closure Est. None
Closure and Post-Closure $209,600

RECEIVED
MAR 29 iggé'

£PA — DLPC.
STATE OF ILLINQIS




EPA

EPA

ATTACHMENT A.
{continued)

I.D. No. PAD(003025624 - Molycorp, Inc., 350 N. Sherman
St., York, PA 17403

Closure Cost Est. $11,940 Post-Closure Est. None
Closure and Post-Closure $11,940

I.D. No. CaD0O0Y539321 - Molycorp, Inc. Mountain Pass
Operation, Mountain Pass, CA 92366

Closure Cost Est. $2,340,000 Post-Closure Est. $260,000
Closure and Post-Closure $2,600,000

EPA I.D. No. PAD030068282 - Molycorp, Inc.

EPA

P.0O. Box 500, Washington, PA 15301
Closure Cost Est. $319,000 Post-Closure Est. $2,000
Closure and Post-Closure $321,000

I.D. No., WAC068794387 - Allstate 0il Co. dba Inman 0il
Co., 1300 W. 12th St., Vancouver, WA 98660

Closure Cost Est. $2,000 Post-Closure Est. None
Closure and Post-Closure $2,000

“%ECE?VED

AR 29 1984

EPA — DLPC.
'JTATE_ GF ILLINGIS




EPA

EPA

. EPA

EPA

EPA

EPA

ATTACHMENT B.

I.D. No. TXD0107%4097 - Beaumont Refinery, P.O. BoX
237, Beaumont, TX 77627

Closure Cost Est. $4,081,000 Post-Closure Est.
$2,489,000

Closure and Post-Closure $6,570,000

I.D. No. CADO009108705 - San Francisco Refinery, Rodeo,
CA 94572

Closure Cost Est. $394,000 pPost-Closure Cost Est.
$361,000

Closure and Post-Closure §$755,000

I.D. No. CAT080010796 - Santa Maria Refinery, Rt. 3
Box 7600, Arroyo Grande, CA 93420

Closure Cost Est. $520,000 Post-Closure Est. None
Closure and Post-Closure $520,000

I.D. No. ORD0O00618041 - Union Chemicals Nitrogen Div.
Rivergate Terminal, 14003 N. Rivergate Blvd, Portland,
OR 97203

Closure Cost Est. $200 Post-Closure Cost Est. None
Closure and Post-Closure $200

I.D. No. AKD092876390 - Kenai Plant, P.O. Box 575,
Kenai, AK 99611

Closure Cost Est. $232,000 Post-Closure Cost Est. None
Closure and Post-Closure $232,000

I.D. No. CAD000626135 - Union Chemical Nitrogen Div.
Sacramento Terminal, 3961 Channel Drive, West
Sacramento, CA 95691

Closure Cost Est. $400 Post-Closure Est. None
Closure and Post-Closure $400

I.D. No. C0OD076448794 - Molycorp, Inc., P.O. Box 37,
Louviers, CO 80131

Closure Cost Est. $209,600 Post-Closure Est. None
Closure and Post-~Closure $209,600

AR 00 e
WIRR 23 1554
Ep} "

EPA - DLl

o g .

STATE OF jLihois




EPA
/EPA

EPA I
/

/ EPA

ATTACHMENT B.
(continued)

I.D. No. PAD003025624 - Molycorp, Inc., 350 N. Sherman
St., York, PA 17403

Closure Cost Est. $11,940 Post-Closure Est. None
Closure and Post-Closure $11,940

I.D. No. CAD009539321 - Molycorp, Inc. Mountain Pass
Operation, Mountain Pass, CA 92366

Closure Cost Est. $2,340,000 Post-Closure Est. $260,000
Closure and Post-Closure $2,600,000

.D. No. PAD030068282 - Molycorp, Inc.

P.O. Box 500, Washington, PA 15301

Closure Cost Est. $319,000 Post-Closure Est. $2,000
Closure and Post-Closure $321,000

I.D. No. WAC068794387 - Allstate 0il Co. dba Inman 0il
Co., 1300 w. 12th st., Vancouver, WA 98660

Closure Cost Est. $2,000 Post-Closure Est. None
Closure and Post-Closure $2,000

RECEIVED




certified public accountants

Coopers
&Lybrand

1000 West Sixth Street
Post Office Box 17919
Los Angeles, Ca 90017-09t9

in principal areas of the world

telephone (213) 481-1000

telex 8103213146
cables Colybrand

March 27, 1984

Union 0il Company of California
Union 0Oil Center

Los Angeles, California 90017
Gentlemen:

We have examined the consolidated balance sheet of Unocal
Corporation and its consolidated subsidiary, Union 0Oil Company
of California, as of December 31, 1983, and related consolidated
statements of earnings, shareowners' equity, and changes in
financial position for the year then ended, and have issued our
report thereon dated February 14, 1984. Our examination was
made in accordance with generally accepted auditing standards
and, accordingly, included such tests of the accounting records
and such other auditing procedures as we considered necessary in
the circumstances.

At your request, we performed the following agreed-upon
procedures:

1. Read 40 CFR 264.147(f)(3) (iii) of the Environmental
Protection Agency (EPA) "Standards Applicable to Owners and
Operators of Hazardous Waste Treatment, Storage, and
Disposal Facilities: Liability Requirements" in the Federal
Register dated April 16, 1982. Such section sets forth the
reporting requirements of the auditors of Unocal Corporation
and its consolidated subsidiary, Union 0il Company of
California, pursuant to the EPA rules and regulations.

2. As to the following selected financial data required by 40
CFR 264.151(g) Part B:

A, We compared the amounts listed below for. December 31,
1983 and for the year then ended to the aforementioned
consolidated financial statements and related notes to

consolidated financial statements and found them to be
in agreement.

B. We compared the amounts as listed below to Union 0il
Company of California's letter dated March 27, 1984,

be i . ey e N Y e
found them to be in agreement ?%EE(:%;?‘;E{E)
MAR 29 1984

EPA - DLPC
STATE OF fiiore

N by




. Union 0il Company of California
March 27, 1984
Page 2
In Millions
Selected Financial Data Of Dollars
Total liabilities $4,047.9
Tangible net worth $5,180.1
Net worth $5,180.1
Current assets $1,896.4
Current liabilities $1,439.6
j Net income $625.9
} Depreciation and amortization 796.7
$1,422.6
Asset Data
United States $7,206.1
Corporate and unallocated __553.0
Total assets in the United States 7,759.1
Foreign assets 1,468.9
Total consolidated assets $9,228.0

In connection with the procedures referred to above, no matters
came to our attention that caused us to believe that the above
amounts should be adjusted.

Very truly yours,

@ RECEIVED

MAR 29 1984




S oo FACCR

. Union Oil Company of California Qg &U\‘k
- O TR
Union Oil Center, Box 7600, Los Angeles, California 90051
Telephone (213) 977-7982

EXPRESS MAIL ”6_
RETURN RECEIPT REQUESTED unl7 n
Raymond N. Fleck June 15, 1984

Assistant Counsel

Il1linois Environmental Protection
Agency

Permit Program Development Unit

Permit Section

Division of Land Pollution Control

2200 Churchill Road -

Springfield, Illinois 62706

Attention Rama K. Chaturvedi

Re: 19780304 -- Will County
Lemont/Chicago Refinery -
Union 0Oil Company
ILD 041550567

Dear Mr. Chaturvedi:

This is in response to your letter of June 7, 1884, to Mr. Joe
D. Cecil of Union 0il requesting a postrclosure plan and an
updated cost estimate for the facility at Union Cil's Chicago
Refinery at Lemont, Illinois.

Copies of the requested documents are enclosed.

If you have any questions, please call Ray Fleck (213) 977-7982
or Tim Thomas (213) 977-6376.

Very truly yours,

Ray Fleck

RNF:nat ;

Enclosures

RECEIVED

‘ JUN 201984

Al
Eoron ~ wwr v

QTATE OF lLLinedlS




Post-Closure Plan

UNION OIL - CHICAGC REFINERY
LAND TREATMENT AREA

D ECEIVE
EPA ID NO, = ILDO“]_550567 L R »!,m_.g ;!} &_D

Union 011 Company of Californla
Chicago Refinery JUN 201984
135th Street & New Avenue

Lemont, Illinois 60439 Era —olrt
312/257-7761 STATF OF ILLINOIS

I. Ground-Water Monitoring

6 wells - 60-80' (for location, see Attachment 1)

1
2. Wells monitored at yearly intervals
3 Analyses recuired - pH, TOC, TOH, Specific Conductance.

U.S. EPA standard Drocedures to be utilized for the above

analyses.

ITI. Maintenance Activities
A. Inspections

1. Once a day a contract security service will check
the fences and gates to insure that they continue
to be adeguate.

2. Quarterly, a responsible person from Union 0il (to

be designated later) will make a facility inspection

of the following items:

Dikes, dralns will be inspected

Fences, gates inspected, repaired if necessary

Warning signs posted and are legible

Monitoring equipment to be in operating

condition; if defective, it will be revaired

or replaced

e. Inspect the ground cover to insure that the
soil is held in place so erosion is minimized

f. If damage from erosion results, 1t will be
repaired :

a0 o

B. Maintaining Cover Vegetation

The ground cover planted under the landfarm closure
plan should reseed itself resulting in a permanent
pasture.

C. Erosion Control
If damage from erosion is detected, it will be repaired

by regrading, filling and reseeding. The ensuing
vegetation will hold the soll in place.



- POST-CLOSURE PLAN -2 -
III. A.
B.
C. Security

Dally inspection reports and quartefly inspection reports
will be sent to a person designated by:

R. F. Nootbaar, Sr. Vice President, Eastern Region
Union 0il Company of California

1650 East Golf Road

Schaumburg, Illinois 60196

(312) 885-5555

| This person will ensure that any corrective actlon will

progress in order to bring the site into compliance
with the closure, post-closure plans.

POST~-CLOSURE COSTS

6 wells - 4 tests/well 24 tests/yr. @ $15/test = $ 360
Security Inspection 1l/day $5/day = 1,825
Quarterly Inspection $100/day x 4 = 4oo
Yearly Maintenance - fences, grading, vegetation, etec. = 2,000
TOTAL Annual Post-Closure Costs ~$ 4,600
TOTAL 30 Year Post-Closure Costs $138,000
i ~—3 L~ 2 & -
® ECFIVED
JUN 201984
b0 — o P.C.

i
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Illinois Environmental Protection Agency - 2200 Churchill Road, Springfield, 1L 62706
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Unocal Corporation

1201 West 5th Street, P.O. Box 7600
Los Angeles, California 90051
Telephone (213) 977-6532

UNOCAL®

March 31, 1987

Robert Schlax
Manager, Corporate Accounts

I1linois Environmental Protection
Agency
Division of Land Pollution Control

Permit Section - Financial Assurance
2200 Churchill Road

Springfield, Illinois 62706

Gentlemen:

Enclosed is the financial test submittal for Union Oil Company of California

for fiscal year 1987. Should you have any questions, please contact me at
(213) 977-6532.

GTT:a3/1627-6

Enclosure




LETTER FROM CHIEF FINANCIAL OFFICER

(To demonstrate liability coverage and/or to demonstrate
‘ both liability coverage and assurance of closure
and/or post-closure care.)
Director
Illinois Environmental Protection Agency
2200 Churchill Road
Springfield, Illinois 62706

Dear Sir or Madam: : : i i
ear Sir or Vadam Union 0il Company of California

1 am the chief financial officer of 1201 WeSt Sth Street' P. O. BOX 7600 ) LOS Anqeles ¥ CA 90051
[6}]
This letter is in support of the use of the financial test to demonstrate financial responsibility for liability coverage and Closure
2)
and/or Post-Closure care as specified in Subpart H of 40 CFR Parts 264 and 265 and/or Subpart H of 35 Illinois
Administrative Code Parts 724 and 725.

The owner or operator identified above is the owner or operator of the following facilities for which liability coverage is being demonstrated through the
financial test specified in Subpart H of 40 CFR Parts 264 and 265 and/or tests equivalent or substantially equivalent, and/or Subpart H of 35 1llinois
Administrative Code Parts 724 and 725: :

USEPA 1.D. No. See pttachment A

[&:)]
Name

Address

Please attach a separate page if more space is needed for all facilities.
See Instruction (4)
1. This firm is the owner or operator of the following facilities for which financial assurance for closure and/or post-closure care is demonstrated

through the financial test specified in Subpart H of 35 Ill. Adm. Code Parts 724 and 725. The current closure and/or post-closure cost estimates
covered by the test are shown for each facility: (LIST ALL THE ILLINOIS FACILITIES USING THE FINANCIAL TEST)

Closure and
Closure Post-Closure Post-Closure
USEPA LD. No. 0415 50567 Amount Amount Amounts
(5) 6 I 18
Name Chicago Refinery
Address 135th Street and New Avenue $136,000 $306,000 $442,000
City Lemont, IL 60439
USEPA L.D. No.
Name
Address
City
o
i rpoa 0T
. IRSIEEES PR IR
wEA LT

This Agency is authorized to require thie information under Illinois Revised Statutes, 1981, Chapter 111 1/2, Section 21{{). Disclosure of this information is required. Failure to do so may result in a civil
penalty not to exceed $25,000 per day of violation. Falsification of this information may constitute a Class 4 felony, which also carries a fine of up to $25,000 per day of violation for the first offense. This
form has been approved by the Forma Management Center.

IL 632.1206 LPC 154 2/84
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Part B. Closure or Post-Closure Care and Liability Coverage (See Instructions 14 and 15}

1.
o
3.

*4,

*5.
*6.

*1.

*8.

9.

*10.

*11.

12.
13.

14.

*15.

16.
17.
18.
19.

Alternative I

Sum of current closure and post-closure cost estimates (total of all cost estimates listed above) . $16,695,000
Amount of annual aggregate liability coverage to be demonstrated ... ... . .. o $_ 8,000,000
Sumoflinesland2 .............. ....... ... e e $24'695r000_

Total liabilities (if any portion of your clesure or post-closure cost estimates is included in your total liabilities,

8,528 million

you may deduct that portion from this line and add that amount to lines 5and 6) .................... ..... B

TADGIDIE MEt WOTER .. ... nv e eutent et e et et et e et e st e et e et e e et e et et .8 1,599 million

DL AR5 22 + W . $ 1, 539.9 ,million

CUTTENIE BBBEES - ..o v et e s v e e et e e e e e e e e e e e e ettt aa e ae s e ae s teaaaaneseenestonesessanasneeseneesenns $ 1,835 million

B Lo LT P S $ 1,175 million

Net working capital (line 7 minus line 8) ............ SO ORPRPR $ 660 million -

The sum of net income plus depreciation, depletion, and amortization .................... oo, $ 1,240 million

Total assets in U.S. (required only if less than 90% of assets are located in the US.) .............. I $ 8,582 million
Yes No

Isline 5 at least $10 Milliom? ...ttt ettt ittt ieeneenneensesnstnneensesneessssantonssosneenninieaneenns X 1/

Isline 5 atleast 6 times line 32 .........c.iiiiiieiiiiiiiri i, N et eeeie e e e e e, X i

Is line 9 at least 6 times 1iMe 82 . ...ve.intnieten et tiet ettt ie e ettt et eeneninesaeneansnatasnesersesseaeneenes X/

Are at least 90% of asseta located in the U 8. 7 ... . ittt ittt i i st erarererenerrnnenerannanes / X

If not, complete line 16. : )

Is line 11 at least 6 times HNe 37 ......iiiuierneentiie it ettt ettt R X

Is line 4 divided by line 6 1688 tham 2.07 ... ...euvenrrersereensineenrearseneareennarerrentesnaneeneanenns e : X

Is line 10 divided by line 4 greater than 0.17 . ... ......vuueeierreeereeeeereererseeersrrrrnnorusreseeeeeessoeronnns X

Is line 7 divided by line 8 greater than 1.52 .. .......ceuiteruuurnnarnneereeetiiiaeeeareeerrreeenrnennraaaenns X __/

R ﬁw\_,

Typedname  ~7 AUDE S, BRINEGAR

Title Executive Vice_ Pfegident and
jOfficer

Date

March 31, 1987




Part B. Closure or Post-Closure Care and Liability Coverage (See Instructions 14 and 15}

*1.

*8.

10.
*11.

12,

Alternative II
Sum or current closure and post-closure cost estimates !total of all cost estimates listed above)
Amount of annual aggregate liability coverage to be demonstrated
Sum of lines 1 and 2
Current bond rating of most recent issuance and name of rating service
Date of issuance of bond
Date of maturity of bond

Tangible net worth (if any portion of the closure or post-closure cost estimates is included in

“total liabhilities” on your financial statements you may add that portion to this line) .........

Total assets in the U.S. (required only is less than 90% of assets are located in the U.S.) . ....

Is line 7 at least $10 million?
Is line 7 at least 6 times line 3?
Are at least 90% of assets located in the U.S.?
If not, complete line 12.

Is line 8 at least 6 times line 3?

e / 1// | //ﬁm -

Tedmne  CLAUDE S. BRINEGA
Title EXecutive Vice_ Pregident and
Chief Financial Officer
Date March 31, 1987/
2 N
% ke
yf“ --.} &
)" T 'Y’Y:J
v & e
b R o ~‘>l
o ke

$16,695,000 ‘
$.8,000,000

$24,695,000 .
Baa3 Moody's
5-6-86

5-6-98

$-1,599 million

$.8,582 million

Yes No
X
X
/ X
X




Please attach a separate page if more space is needed for all facilities.

2. This firm guarantees, through the corporate guarantee specified in Subpart H of 35 Ill. Adm. Code Parts Parts 724 and 725, the closure apy;
post-closure care of the following facilities owned or operated by subsidiaries of this firm. The current cost estimates for closure and/or P°:
closure care so guaranteed are shown for each facility: (LIST ALL THE ILLINOIS FACILITIES USING THE CORPORATE GU ARANTER) X

Closure ang
Closure Post-Closure Post-Clogure
USEPA 1.D. No. Amount Amount Amounts
_———
® © m @
Name
Address
City
USEPA 1.D. No.
Name
Address
City
Please attach a separate page if more space is needed for all facilities.
3. For states other than Illinois this owner or operator or guarantor is demonstrating financial assurance for the closure or post-closure care of the

following facility through the use of a test equivalent or substantially equivalent to the financial test specified in Subpart H of 40 CFR Parts 264
and 265. The current closure and/or post-closure cost estimates covered by such a test are shown for each facility: (LIST ALL FACILITIES
WHICH ARE NOT IN ILLINOIS BUT ARE SUBJECT TO A STATE OR FEDERAL FINANCIAL ASSURANCE REQUIREMENT THAT ARE
ASSURED BY A FINANCIAL TEST OR CORPORATE GUARANTEE)

Closure and
Closure Post-Closure Post-Closure
USEPA 1.D. No. ) - Amount Amount Amounts
5 (6) ) ®
Name _See Attachment B
" Address
City
USEPA LD. No.
Name
Address
City
Please attach a separate page if more space is needed for all facilities.
4. This firm is the owner or operator of the following hazardous waste management facilities for which financial assurance for closure or, if a dis-

posal facility, post-closure care, is NOT demonstrated either to IEPA, USEPA or a State through the financial test or any other financial
assurance mechanism specified in Subpart H of 40 CFR Parts 264 and 265 or equivalent or substantially equivalent state mechanisms. The cu:\-
rent closure and/or post-closure cost estimates not covered by such financial assurance are shown for each facility: (LIST FACILITIES IN RCR
AUTHORIZED STATES WHERE THERE IS NO STATE FINANCIAL ASSURANCE REQUIREMENT)

Closure and
Closure Post-Closure P°9t‘01°s:e
USEPA LD. No. Amount Amount _Amounts
® ® m ®
Name
Address

City




USEPA LD. No.

Name

Address

City

Please attach a separate page if more space is needed for all facilities.

This owner or operator is not required to file a Form 10K with the Securities and Exchange Commission (SEC) for the latest
0)

fiscal year.

The fiscal year of this owner or operator ends on December 31 * The figures for the following items marked with an asterisk
a0
are derived from this owner’s or operator 8 independently audited, year-end financial statements for the latest completed fiscal year, ended
December 31, 1986

Qan




EPA

EPA

EPA

EPA

EPA

EPA

EPA

ATTACHMENT A

I.D. No. TXD010794097 - Beaumont Refinery, P. 0. Box 237, Beaumont,
TX 77627

Closure Cost Est. $11,267,000 Post-Closure Est. $942,000

Closure and Post-Closure $12,209,000

I.D. No. ILD041550567 - Chicago Refinery, 135th St. & New Avenue,
Lemont, IL 60439

Closure Cost Est. $136,000 Post-Closure Est. $306,000

Closure and Post-Closure $442,000

I.D. No. CAD009108705 - San Francisco Refinery, Rodeo, CA 94572
Closure Cost Est. $289,000 Post-Closure Est. $165,000
Closure and Post-Closure $454,000

I.D. No. AKD092876390 - Kenai Plant, P, 0. Box 575, Kenai, AK 99611
Closure Cost Est. None Post-Closure Est. None
Closure and Post-Closure None

I.D. No. COD076448794 - Molycorp, Inc., P. 0. Box 37, Louviers, CO 80131
Closure Cost Est. $256,000 Post-Closure Est. None
Closure and Post-Closure $256,000

I.D. No. CAD009539321 - Molycorp, Inc., Mountain Pass Operation,
Mountain Pass, CA 92366

Closure Cost Est. $2,670,000 Post-Closure Est. $264,000

Closure and Post-Closure $2,934,000

I.D. No. PAD030068282 - Molycorp, Inc., P. 0. Box 500,
Washington, PA 15301

Closure Cost Est. $382,000 Post-Closure Est. $18,000
Closure and Post-Closure $400,000




EPA

EPA

EPA

EPA

EPA

EPA

ATTACHMENT B

I.D. No. TXD010794097 - Beaumont Refinery, P. 0. Box 237,
Beaumont, TX 77627

Closure Cost Est. $11,267,000 Post-Closure Est. $942,000
Closure and Post-Closure $12,209,000

I.D. No. CAD009108705 - San Francisco Refinery, Rodeo, CA 94572
Closure Cost Est. $289,000 Post-Closure Est. $165,000
Closure and Post-Closure $454,000

I.D. No. AKD092876390 - Kenai Plant, P. 0. Box 575, Kenai, AK 99611
Closure Cost Est. None Post-Closure Est. None
Closure and Post-Closure None

I.D. No. COD076448794 - Molycorp, Inc., P. O. Box 37, Louviers, CO 80131
Closure Cost Est. $256,000 Post—Closure Est. None
Closure and Post-Closure $256,000

I.D. No. CAD009539321 - Molycorp, Inc., Mountain Pass Operation,
Mountain Pass, CA 92366

Closure Cost Est. $2,670,000 Post-Closure Est. $264,000

Closure and Post-Closure $2,934,000

I.D. No. PAD030068282 - Molycorp, Inc., P. 0. Box 500,
Washington, PA 15301

Closure Cost Est. $382,000 Post-Closure Est. $18,000
Closure and Post-Closure $400,000



Union 0il Company of California
March 31, 1987

Page 2

In Millions

Selected Financial Data Of Dollars
Total liabilities 8,528
Tangible net worth 1,599
Net worth 1,599
Current assets 1,835
Current liabilities 1,175
Net working capital 660
The sum of net income plus

depreciation, depletion and
amortization 1,240
Total assets in the United States 8,582

In connection with the procedures referred to above, no matters came to our
attention that caused us to belleve that the above amounts should be adjusted.

It is understood that this report is solely for your information and is not to
be referred to or distributed for any purpose to anyone who is not a member of
management of Unocal Corporation and its subsidiaries or the Illinois
Environmental Protection Agency.

Very truly yours,

(:cmwlan_é LL&@ammCQ



certified public accountants 1000 West Sixth Street in principal areas of the world
COO ers Post Office Box 17919
Los Angeles, Ca 90017-0919
&Ly rand telephone (213) 481-1000

telex 9103213148

. cables Colybrand

March 31, 1987

Union 0il Company of California
1201 West Fifth Street
Los Angeles, California 90017

Gentlemen:

We have examined the consolidated balance sheet of Union 0il Company of
California and its consolidated subsidiaries, as of December 31, 1986 and the
related statements of consolidated earnings, consolidated shareholder's equity
and changes in consolidated financial position for the year then ended, and
have issued our report thereon dated February 13, 1987 except as to the
information in the Subsequent Events Note for which the date is March 30,

1987. Our examination was made in accordance with generally accepted auditing
standards and, accordingly, included such tests of the accounting records and
such other auditing procedures as we considered necessary in the circumstances.

At your request, we performed the following agreed-upon procedures:

1. Read 40 CFR 264.147(f) (3) (iii) of the Environmental Protection Agency
(EPA) "Standards Applicable to Owners and Operators of Hazardous Waste
Treatment, Storage, and Disposal Facilities: Liability Requirements” in
the Federal Register dated August 1, 1986. Such section sets forth the
reporting requirements of the auditors of Union 0il Company of California
and its consolidated subsidiaries pursuant to the EPA rules and
regulations.

2, As to the following selected financial data required by 40 CFR 264.151(g)
Part B:

A. We compared the amounts listed below for December 31, 1986 and for
the year then ended to the aforementioned consolidated financial
statements and related notes or to a schedule reconciling the amount
to the aforementioned consolidated financial statements and related
notes and found them to be in agreement.

B. We compared the amounts as listed below to Union 0il Company of
California's letter dated March 31, 1987, and found them to be in

. . agreement.




certitied public accountants

Coopers
&Lybrand

The Shareholder of Union 0il
Company of California

We have examined the consolidated balance sheet of Union 0il
Company of California and its consolidated subsidiaries as of
December 31, 1986 and 1985, and the related statements of
consolldated earnings, consolldated shareholder's equity and
changes in consolidated financial p051tlon for the years then
ended. Our examinations were made in accordance with generally
accepted auditing standards and, accordingly, included such
tests of the accountlng records and such other auditing
procedures as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above
present fairly the consolidated financial position of Union 0il
Company of California and its consolidated subsidiaries as of
December 31, 1986 and 1985, and the results of their
consolldated operatlons and changes in their consolidated
financial position for the years then ended, in conformity with
generally accepted accounting principles con51stently applled
during the period, except for the change in 1086, with which we
concur, in the method of accounting for pension costs as
described in the Retirement Plans Note to the consolidated
financial statements.

CW!"—LM

Los Angeles, California
February 13, 1987, except as to the information in the
Subsequent Events Note for which the date is March 30, 1987.
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LETTER FROM CHIEF FINANCIAL OFFICER

|

(To demonstrate liability coverage and/or to demonstrate |

- both liability coverage and assurance of closure }
and/or post-closure care.)

Director ‘
Illinois Environmental Protection Agency

2200 Churchill Road

Springfield, Illinois 62706

Dear Sir or Madam: Union 0il Company of California ‘
1201 West 5th Street, P.0. Box 7600, Los Angeles, CA 30051
[6)]
This letter is in support of the use of the financial test to demonstrate financial responsibility for liability coverage _and Closure 1
@
andlor Post-Closure care as specified in Subpart H of 40 CFR Parts 264 and 265 and/or Subpart H of 35 Illinois
Administrative Code Parts 724 and 725.

I am the chief financial officer of

The owner or operator identified above is the owner or operator of the following facilities for which liability coverage is being demonstrated through the
financial test specified in Subpart H of 40 CFR Parts 264 and 265 and/or tests equivalent or substantially equivalent, and/or Subpart H of 35 Illinois
Administrative Code Parts 724 and 725:

@)

Name

Address | - R _ PRENEITS A;

Please attach a separate page if more space is needed for all facilities. N “ B

See Instruction (4) ;
1. This firm is the owner or operator of the following facilities for which financial assurance for closure and/or post-closure care is demonstrated

through the financial test specified in Subpart H of 36 Ill. Adm. Code Parts 724 and 725. The current closure and/er post-clogure cost estimates

covered by the test are shown for each facility: (LIST ALL THE ILLINOIS FACILITIES USING. Tl;‘iE Flyd LA TEST)
‘ * v Closure and
Closure Pogt-Closure Post-Closure
USEPA ID.No. __ 0415 50367 L Amount Amount Amounts

) : v b e e e e e () ®

Name Chicago Refinery

- $140,000  $315,000 $455,000

O s e A ey e

Address 135th Street and Newjyfenue L

City Lemont, IL 60439

USEPA 1.D. No.

Name

Address ,
APR -4 1988
IEPA-DLPQ

A\gency is authorized to require this information under Illinois Revised St. 1981, Chapter 111 1/2, Section 21(f). Discl of this infor ion is required. Failure to do so may result in a civfl
~ot to exceed $25,000 per day of viclation. Falsification of this information may constitute a Class 4 felony, which also carries a fine of up to $25,000 per day of violation for the first offense. This
en approved by the Forms Management Center.

LPC 1564 2/84



BT

2. This firm guarantees, through the corporate guarantee specified in Subpart H of 35 I1l. Adm. Code Parts Parts 724 and 725, the closure and/or
post-closure care of the following facilities owned or operated by subsidiaries of this firm. The current cost estimates for closure and/or post-
closure care so guaranteed are shown for each facility: (LIST ALL THE ILLINOIS FACILITIES USING THE CORPORATE GUARANTEE)

Please attach a separate page if more space is needed for all facilities.

Closur¥
Closure Post-Closure Post-Closure
USEPA L.D. No. Amount Amount Amounts
(5) ) m ®

Name

Address

City

USEPA LD. No.

Name

Address

City

Please attach a separate page if more space is needed for all facilities.

3. For states other than Illinois this owner or operator or guarantor is demonstrating financial assurance for the closure or post-closure care of the
following facility through the use of a test equivalent or substantially equivalent to th» financial test specified in Subpart H of 48 CFR Parts 264
and 265. The current closure and/or post-closure cost estimates covered by such a test are shown for each facility: (LIST AEL FACILITIES :
WHICH ARE NOT IN ILLINOIS BUT ARE SUBJECT TO A STATE OR FEDERAL FINANCIAL ASSURANCE REQUIREMENT THAT ARE |
ASSURED BY A FINANCIAL TEST OR CORPORATE.GUARANTEE) . . . e e s ‘

Closure and ‘

Closurs Past-Closure Post-Closure |
USEPA 1.D. No. , _ o Amount _Amaant Amounts
® _ T . I 6} ., @)

Name See Attachment gl

Address

City

USEPA 1D. No.

Name

Address

City

|
Please attach a separate page if more space is needed for all facilities. :

4. This firm is the owner or operator of the following hazardous waste management facilities for which financial assurance for closure or, if a dis-
posal facility, post- is NOT demonstrated either to IEPA, USEPA or a State through the financial test or any other financial
assurance mechanism spéeiﬁm Subpart H of 40 CFR Parts 264 and 266 or equivalent or substantially equivalent state mechanisms. The cur-
rent closure and/or post-closure cost estimates not covered by such financial assurance are shown for each facility: (LIST FACILITIES IN RCRA |
AUTHORIZEB STATES WHERE THERE IS NO STATE FINANCIAL ASSURANCE REQUIREMENT)

N Closure and
LG ATS Closure Post-Closure Post
USEPA 1.D. No. Amount Amount Am
(5 ® M (8)
Name
Address

City




USEPA LD. No.

Name |

Address

City

Please attach a separate page if more space is needed for all facilities.

This owner or operator 1S not required to file a Form 10K with the Securities and Exchange Commission (SEC) for the latest
®
fiscal year.
. , December 31 N :
The fiscal year of this owner or operator ends on *. The figures for the following items marked with an asterisk °
ao

are derived from this owner’s or operator’s independently audited, year-end financial statements for the latest completed fiscal , ended
Decemﬁder ﬁm, 1989 i e iecal year, en

11)

Buatoaslivcessel o 0 oo T Lerpadien

RS EN 0 T AP

SRLTBM FeTeneT




Part A. Liability Coverage for Accidental Occurrences (See Instruction 12 and (13)

Alternative I

*2. Current assets

*3. Current liabilities ... ... e $

*5. Tangible met Worth ... ... oo e e e e e e e | $

*6. If less than 90% of assets are located in the U.S,, give total U.S. assets

Is line 5 at least $10 MAllIOn? ... .. ittt ittt ittt et e e s
Isline 4 at least 6 times Line 12 ... .. .. . . ittt ittt ettt r ettt e
Is line 5 at least 6 times Jine 17 ... ... .ottt tentreett et teentenreetaassansraeseeenasensesesseanssenisnennns
Are at least 90% of assets located in the U.S.? ... . it i it ittt ettt et
If not, complete line 11.

11. Isline 6 at least 6 times line 10 ... .. ... ...t iiiii ittt ettt tete e ettt e e e iiaeeeetanneteeeaneannaneeen

S S

Signature

Typed name

Title

Date

Part A. Liability Coverage for Accidental Occurrences (See Instruction 12 and (18)
Alternative I1

1. Amount of annual aggregate liability o

Yes

2. Current bond rating of most recent: ‘#and name of rating service ...................oile Ceeireneneaas

3. Date of issuance of bond ..........

4. Date of maturity of bond

......................................................

*5. Tangiblenet worth ..........c.coiviiiiuniniennnnns S $

*6. Total assets in U.S. (required only if less than 90% of assets are located in U.8) ..............oovviiiiiiiii $

=

Isline 5 at least $10 MITHOD? . .v.vevntvreneertaeeeinearinesstasenrararensessecaerecstsnaanonsassnentatanenssnss
8. Isline 5 atleast 6 times 1ine 12 .....vueenrvernrneeneanaarusiasseausosessossssonssssaecancassnsaiassssansssnsanss
*Q.  Are at least 90% of assets located in the U.B.0 ... ..ot i ettt seisiata et iiia st

] If not, complete line 10. o
10. Isline 6 at least 6 times HNe 10 .. ...cuiteteeeinnnneeeeesseaassnnstssossnssssesarassstsssssssenansssssasnnnuenses

Signature

Typed name

Title

Date

Yes

No




*4,

*5.

*6.

*7.

*8.

*10.

*11.

12.
13.
14.
*15.

16.
17.
18.
19.

ot Part B. Closure or Post-Closure Care and Liability Coverage (See Instructions 14 and 15)

@'

Alternative 1

Sum of current closure and post-closure cost estimates (total of all cost estimates listed above) ................ $17,436 . 000

Amount of annual aggregate liability coverage to be demonstrated ................. .. i, $ 8 , 000 ’ 000

Sum of lHNEB 1 8nd 2 .ot t ittt ittt e e e e e et 325’436’000

Total liabilities (if any portion of your closure or post-closure cost estimates is included in your total liabilities, 8,407 milli

you may deduct that portion from this line and add that amount to lines5and 6) ......................ooeae $ ‘

Tangible net WOTth ... .. .t iu ittt ittt ettt $ 1,654 milli

L2 + S P $ 1,654 milli

CUITEIIE @BBELE ...t etvete et e taraensesseeenssanesannesnnssssosossensssansesnossnsesoneennseannoraneonas $ 1,959 milli

CUITENt LADIlIEIES © . ...\ o ettt ettt et ettt e et e ettt e e e et ae e e e e e e $ 1,438 milli
) . , , ) 521 milli

Net working capital (line 7minus line B) ..........uiiuuiiiiiini it it it i iiisia et e ey $

The sum of net income plus depreciation, depletion, and amortization .................cooiiiiiiiiiiiiiann.n, $ 1 1266 millj

Total assets in U.S. (required only if less than 90% of assets are located in the US) ........... e eeeinaereeas $ 8 156 0 milli

Yes No

Is line 5 at least $10 million? ....... .. ... i i e et ettt a et X /.

Isline 5 at least 6 times line B2 ... ..ottt ittt it tttitetiertieettaaretatstiantaaassnasetonrarnnns X _ 1/

Isline 9 atleast 6 times line 37 .........iiviiiiiiieernrneeerennrereeennasnseerasannanans e rereertienaneeaeas X _/

Are at least 90% of assets located in the U.S.? ... ..o, [ X

If not, complete line 16. T x

Is line 11 at least 6 times line 3? /

Is line 4 divided by line 6 less than 2.07 ...........covereueereneirereneananennnn. e ST PSP X

Is line 10 divided by line 4 greater tham 0,17 . ... .....iiuiriuiineneniinernnenroreeernrorsrnesnrasnasasornseionenss X ./

Is line 7 divided by line 8 greater than 1.57 ... ... .iiiiiiiiiniiiireiitiitrteoeetosesosssorasessnmennesninrnnns /—X

Date March 30, 1988

<
Signature M&‘\~

Typedmme “CLAUDE S, BRINE

and




' i
'
Part B. Closure or Post-Closure Care and Liability Coverage (See Instructions 14 and 15) e
ta
Alternative II
1. Sum or current closure and post-closure cost estimates (total of all cost estimates listed above) ................ 3J.L_43_ﬁ+0_0_0_‘
2. Amount of annual aggregate liability coverage to be demonstrated .............cceiiiiiiiiiiiiiiiiinaaenn, $. 8,000,000
25,436,000
3. SUM Of ines 1 AN & ....ii.ti ittt tiitrenreeneereneaaneteneeenaeenunseesesonssssassennseaseeanconnneenansss $
[ ]
4. Current bond rating of most recent issuance and name of rating service .................ccciiicviiiiinninenes Baa2 Moody's
5. Date of is8uance of Bomd .........iiueiiiiiiitiniiiieeriaieeineinieerrirerrittenertanteatetanaeanaeaanaess 4-1-87
4-1-97
6. Date of MAaturity of DOl .........oiiiiiiiiiiiiiiiiiieaiiertieniianaraarannnssararannancettaanncetraatacnnns
*7. Tangible net worth (if any portion of the closure or post-closure cost estimates is included in

*8,

10.
*11.

12

“total liabilities” on your financial statements you may add that portion to this line) ......................... $ 1 4 654 million
8,560 million

Total assets in the U.S. (required only is less than 90% of assets are located inthe US) ...................... $

Yes No
Is line 7 at least $10 Million? ....ivuriiietiiietenetnnneeenteeraeereonroeanueasssonnossontassasossrocnanssonnsons X ./
Isline 7 at least 6 times 1Ime 37 ....ciiuiiiiiiiiotiiitiiittiieiitiaenaoeseaonasoerossnessasoansasnsnssssssnenssnes X/
Are at least 90% of assets located in the US.? .................. PP X
If not, complete line 12. %
Isline B at least 6 times HIe B0 . ...oiiuttintirinteiieteieetnsearnnceraneeeesssiontoassossnssesnasoststnnsssonss /

Tie Chief Financial Of

Date

March 30, 1988 ' cer




ATTACHMENT A

EPA I.D. No. TXD010794097 - Beaumont Refinery, P. O. Box
237, Beaumont, TX 77627
Closure Cost Est. $11,763,000 Post-Closure Est.
$983,000
Closure and Post-Closure $§314

-EPA I.D. No. ILD041550567 ~ Chicago Refinery, 135th St. &
New Avenue, Lemont, IL 60439

Closure Cost Est. $140,000 Post-Closure Est. $315,000
Closure and Post-Closure $455,0090

EPA I.D. No. CAD009108705 - San Francisco Refinery,
Rodeo, CA 94572
Closure Cost Est. $302,000 Post-Closure Est. $172,000
Closure and Post-Closure $474,608

The owner operator identified above guarantees through the
corporate guarantee specified in Subpart H of 40 CFR Parts
264 and 265 and/or guarantees equivalent or substantially
equivalent, liability coverage for both sudden and
nonsudden accidential occurrences at the following
facilities owned or operated by its Molycorp. Inc.
subsidiary:

EPA I.D. No. COD076448794 - Molycorp, Inc., P. O. Box 37,
Louviers, CO 80131
Closure Cost Est. $267,00 ost-Closure Est. 10,000
Closure and Post-Closure “

EPA I.D. No. CAD009539321 - Molycorp, Inc., Mountain Pass
Operation, Mountain Pass, CA 92366
Closure Cost Est. $2,790,000 Post-Closure Est.
$276,000

Closure and Post-Closure “

Molycorp Inc., a wholly owned subsidiary of Union 0il
Company of California, operates the following facility for
which state of Pennsylvania liability requirements will be
met by insurance or a combination of insurance and a
letter of credit on state approval of forms:

EPA I.D. No. PAD030068282 - Molycorp, Inc., P. O. Box
500, Washington, PA 15301

Closure Cost Est. $399,000 Post-Closure Est. $19,000
Closure and Post-Closureg




ATTACHMENT B

EPA I.D. No. TXD010794097 - Beaumont Refinery, P. O. Box
237, Beaumont, TX 77627
Closure Cost Est. $11,763,000 Post-Closure Est.
$983,000
Closure and Post-Closure

< EPA I.D. No. CAD009108705 - San Francisco Refinery,
Rodeo, CA 94572
Closure Cost Est. $302,000 Post-Closure Est. $172,000
Closure and Post-Closure $474,000

_EPA I.D. No. CAD009539321 - Molycorp, Inc., Mountain Pass
Operation, Mountain Pass, CA 92366
Closure Cost Est. $2,790,000 Post-Closure Est.
$276,000
Closure and Post-Closure

Molycorp, Inc, a wholly owned subsidiary of Union 0il
Company of California operates the following facility for
which financial assurance for closure and post closure is
provided by a security bond issued pursuant to
Pennsylvania law:

\JéPA I.D. No. PAD0O30068282 - Molycorp, Inc., P. O. Box 500,
Washington, PA 15301
Closure Cost Est. $399,000Mosure Est. $19,000

Closure and Post-Closure $

Molycorp, Inc., operates the following facility for which
financial assurance for closure and post closure care will
be provided by insurance or alternative mechanism on
approval of the Colorado Department of Health

-v/ EPA I.D. No. COD076448794 - Molycorp, Inc., P. O. Box 37,
Louviers, CO 80131

Closure Cost Est. $267,000 Post-Closure Est. 10,000
Closure and Post-Closure




certified public accountants 1000 West Sixth Street in principal areas of the world
Coopers ot O o 78
&Ly rand Los Angeles, Ca 90017-0919

telephone (213} 481-1000
telex 9103213148
cables Colybrand

March 30, 1988

Union 0il Company of California
1201 West Fifth Street
Los Angeles, California 90017

Gentlemen:

We have examined the consolidated balance sheet of Union 0il
Company of California and its consolidated subsidiaries (the
Company) as of December 31, 1987, and the related statements of
consolidated earnings, changes in consolidated financial
position and consolidated shareholder’s equity for the year
then ended, and have issued our report thereon dated Egggnary

1988. Our examination was made in accordance with
EEﬁE?EIiy accepted auditing standards and, accordingly,
included such tests of the accounting records and such other
auditing procedures as we considered necessary in the
circumstances.

The Company has prepared documents in support of the use of the
financial test to demonstrate financial responsibility for
liability coverage and closure and/or post-closure care as
specified in Subpart H of 40 CFR Parts 264 and 265 of the
Environmental Protection Agency rules and regulations.

At your request, we performed the following agreed-upon
procedures:

1. Read 40 CFR 264.147(f) (3) (iii) of the Environmental
Protection Agency (EPA) "Standards Applicable to
Owners and Operators of Hazardous Waste Treatment,
Storage, and Disposal Facilities: Financial Test for
- Liability Coverage" in the Federal Register dated
August 1, 1986. Such section sets forth the reporting
‘requirements of the auditors of Union 0il Company of
California and its consolidated subsidiaries pursuant
to the EPA rules and regulations.

2. As to the following selected financial data required
by 40 CFR 264.151(g) Part B:




Union 0il Company of California

March 30, 1988

Page 2

We compared the amounts listed below as of
December 31, 1987 and for the year then ended to
the aforementioned consolidated financial
statements and related notes or to a schedule
reconciling the amounts to the aforementioned
consolidated financial statements and related

notes.

We compared the amounts as listed below to
Union 0il Company of California’s letter dated

March 30, 1988.

Selected Financial Data

Total liabilities

Tangible net worth

Net worth

Current assets

Current liabilities

Net working capital

The sum of net income plus
depreciation, depletion and

amortization

Total assets in the United States

In Millions

of Dollars

8,40

MR
o Jon
On
X

(-

E EEE

[se]
N
N

In connection with the procedures referred to above, no matters
came to our attention that caused us to believe that the above
amounts should be adjusted.

It is understood that this report is solely for your information
and is not to be referred to or distributed for any purpose to
anyone who is not a member of management of Union 0il Company

of California and its subsidiaries, or its parent, Unocal
Corporation and its subsidiaries, or the Illinois Environmental
Protection Agency. '

Very truly yours,

Coopon¢ Luybrord




LIABILITY CHECKLIST/FINANCIAL TEST
Reviewed by: MC/

~ ?

Owner or Operator: C%V/O/\J ﬂ/& C///C/]GO' Q@F

Address: J3SEth of A/ZWJ%& Lot /L Date: Q / a /_g
Chief financial officer: ( ) Annual report ( ) Form 10-K (23 Letter wording & signatures

Certified public accountant: { ) AICPA ( ) State CPA society (Mher /6’/(9 g
Accountant's opinfon: Date 3 / 30 / gs/ (H/nqualified ( ) Qualified ( ) Adverse ( )} Disclaimer
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Unocal Corporation

1201 West 5th Street, P.O. Box 7600
Los Angeles, California 90051
Telephone (213) 977-6532

UNOCAL®

March 30, 1988

Robert Schiax
Manager, Corporate Accounts

Illinois Environmental
Protection Agency

Division of Land Pollution
Control

Permit Section - Financial
Assurance

2200 Churchill Road

Springfield, Illinois 62706

Gentlemen:

Enclosed is the financial test submittal for Union 0il Company
of california for fiscal year 1988. Should you have any
questions, please contact me at (213) 977-6532.

Very truly yours,

JTE:a3/1627-6

Enclosure




Robert Schiax
Manager, Corporate Accounts

Dear Mr. Chappel:

Unocal Corporation

1201 West 5th Street, P.O. Box 7600
Los Angeles, California 90051
Telephone (213) 977-6532

UNOCALD

September 23, 1988

Illinois Environmental
Protection Agency

Division of Land Pollution
Control

Permit Section - Financial
Assurance

2200 Churchill Rocad

Springfield, Illinois 62706

Attention: Mr. Harry Chappel

Enclosed is a copy of Union 0il Company of California’s 1987
financial statements to be included with the financial test
submittal we sent you in March 1988 for Union 0il.

If you need additional information, please call me at

(213) 977-6532.

Enclosure

Sincerely,

L .

RECEIVE

SEP 2 6 1388
IEPA-DLPC




UNION OIL COMPANY OF CALIFORNIA
AND CONSOLIDATED SUBSIDIARIES

1987 FINANCIAL STATEMENTS

RECEIVED
SEP 2 6 1388
[EPA-DLPC




certified public accountants

I Coopers
&Lybrand

The Shareholder of Union 0il
Company of California

We have examined the consolidated balance sheet of Union 0il
Company of California and its consolidated subsidiaries as of
December 31, 1987 and 1986, and the related statements of
consolidated earnings, changes in consolidated financial
position and consolidated shareholder’s equity for each of the
three years in the period ended December 31, 1987. Our
examinations were made in accordance with generally accepted
auditing standards and, accordingly, included such tests of the
accounting records and such other auditing procedures as we
considered necessary in the circumstances.

In our opinion, the financial statements referred to above )
present fairly the consolidated financial position of Union 0il
Company of California and its consolidated subsidiaries as of
December 31, 1987 and 1986, and the results of their
consolidated operations and ‘changes in their consolidated
financial position for each of the three years in the period
ended December 31, 1987, in conformity with generally accepted
accounting principles applied on a consistent basis after
restatement for the change in 1987, with which we concur, in
the basis of consolidation of its wholly owned finance
subsidiary and except for the change in 1986, with which we
concur, in the method of accounting for pension costs as
described in the Consolidated Finance Subsidiary and the
Retirement Plans Notes to the consolidated financial
statements, respectively.

Ceopna & Ligbeonnd)

February 12, 1988
Los Angeles, California



CONSOLIDATED EARNINGS
(dollars in millions)

Revenues
Sales and operating revenues*
Interest, dividends and miscellaneous income
Equity in earnings of affiliated companies
Gains on sales of assets

Total revenues

Costs and Qther Deductions
Cost of products sold and operating expense

Selling, administrative and general expense
Depreciation and amortization
Dry hole costs
Exploration expense
Interest expense
Excise, property and other operating taxes
Minority interest

Total costs and other deductions
Earnings before taxes on income
Federal and other taxes on income

Net earnings

*Includes consumer excise taxes of

See Notes to Consolidated Financial Statements.

UNION OIL COMPANY OF CALIFORNIA
for years ended December 31,

6,243

1,005

198

5,225

198

$11,315
87
33

195
11,630

7,742
459
901
211
180
244
910

4

=]
N

97

O

L

582

[~}

Note: Union Oil Company of California is a wholly owned subsidiary of Unocal Corporation

("Parent” or "Unocal")



CONSOLIDATED BALANCE SHEET

Assets
Current assets
Cash
Marketable securities
Accounts and notes receivable
Trade
Other
Inventories
Prepaid expenses
Total current assets
Investments and long-term receivables
Affiliated companies
Other
Properties - net
Deferred charges
Total assets

Liabilities
Current liabilities

Accounts payable
Taxes payable
Short-term notes payable
Current portion of long-term debt and
capital leases
Interest payable
Other liabilities
Total current liabilities
Long-term debt
Capital lease obligations
Deferred income taxes
Other deferred credits and liabilities
Minority interest
Total liabilities

Shareholders’ Eguity
Common stock ($2-1/12 par value)

Shares authorized: 260,000,000

Shares outstanding: 1,000 in 1987 and 1986
Foreign currency translation adjustment
Retained earnings

Total shareholders’ equity
Total liabilities and sharcholders’ equity

See Notes to Consolidated Financial Statements.

UNION OIL COMPANY OF CALIFORNIA

December 31

1987

1986

Millions of Dollars

$ 234 § 235
193 135
938 857
44 266
523 471

21 36
1,959 2,000
250 246
263 163
7,478 7,714
111 117
10061  $10.240

$ 785 § 664
129 179
256 128
130 134

86 84
52 49
1,438 1,238
4,540 5,090
72 98
1,952 1,846
234 229
171 140

5407  _8.641
(14) (30)

1668  _1.629

1634  _1599

$10.061 10,240




CHANGES IN CONSOLIDATED FINANCIAL POSITION

UNION OIL COMPANY OF CALIFORNIA

1987 1986 1985 _
Fun v i Millions of Dollars
Net earnings $ 261 $ 308 $ 635
Noncash items in earnings
Depreciation and amortization 1,005 932 901
Dry hole costs 82 139 211
Deferred taxes 17 345 162
Other —10 —(24) —235
Funds provided from operations 1,375 1,700 2,144
ther rces f Fun xcluding Financin
Book value of assets sold 78 125 - 78
Investments and long-term receivables (56) (90) (135)
Working capital changes related to operations
Accounts and notes receivable 141 333 (276)
Inventories (52) 116 42
Prepaid expenses 9 ¢)) 1
Accounts payable 121 (362) (6)
Other current liabilities - (45) 4 ;18
Other 37 (20) - 26
Funds available before financing 1,608 1,799 1,890
Financin iv
Increase (Decrease) in short-term notes payable 128 2 (52)
Long-term borrowings 1,433 1,127 4,806
Reduction of long-term debt . (1,973) (1,555) (523)
Reduction of capital lease obligations (40) (10) (8)
Total funds provided 1,156 1,363 6113
ili
Capital expenditures (including dry hole costs) _ . (877) (862) (1,526)
Dividends declared to Parent (222) (373) 4,115)
Distribution of capital to Parent - - (526)
Increase (Decrease) in cash and marketable
securities $ 37 $ 128 $ (39

See Notes to Consolidated Financial Statements.
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CONSOLIDATED SHAREHOLDERS’ EQUITY

Shares authorized - 260,000,000
Shares outstanding - 1,000

Capital in Excess of Par Value
Balance at beginning of year
Distribution of capital to Parent
Balance at end of year

Foreign Currency Translation Adjustmen
Balance at beginning of year

Current year adjustment

Balance at end of year

Retained Earpings
Balance at beginning of year
Net earnings for year

. Dividends declared to Parent

Balance at end of year

Shareholders’ Equity

Total sharcholders’ equity

See Notes to Consolidated Financial Statements.

UNION OIL COMPANY OF CALIFORNIA

1987 1986 1985
T Y

s - s - s -
- : 526

. : (526)

(30) (33) (20)

16 3 3
(14) (30) (33)
1,629 694 5174
261 308 635
—(222) {3713 (4.115)
1,668 1,629 © 1,694



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Summary of Accounting Policies
Principles of Consolidation

For the purposes of this report, Union Oil Company of California and its consolidated
subsidiaries will be referred to as the company or Union.

The consolidated financial statements of the company include the accounts of
subsidiaries more than 50 percent owned, except for certain Brathan subsidiaries
which are accounted for at cost.

Investments in affiliates owned 50 percent or less are accounted for by the equity
method. Under the equity method, the investments are stated at cost plus the company’s
equity in undistributed earnings after acquisition. Income taxes estimated to be
payable when undistributed earnings are distributed are included in deferred taxes.

Inventories

Inventories are valued at lower of cost or market. The cost of crude oil, refined
products and chemicals inventories is determined under the last-in, first-out (LIFQO)
method. The cost of other inventories is determined by using various methods. Cost
clements primarily consist of raw materials and production expenses.

Capitalized Leased Properties

Facilities and lands leased by the company under firm, long-term obligations are
capitalized as assets and depreciated in the same manner as owned properties. Future
minimum rental payments are discounted to a present value using the company’s
incremental borrowing rate in effect at the time of leasing and such value is recorded
as a liability. Earnings are charged for depreciation of the properties and the
imputed interest on the rental obligations in lieu of actual rental payments.

Qil and Gas Exploration and Development Costs

The company follows the successful efforts method of accountmg for its oil and gas
actxvmcs

Acquisition costs of exploratory acreage are capitalized. Full amortization of the
nonproductive portion of such: costs is provided over the shorter of the exploratory
period or the lease holding period. Costs of successful leases are transferred to
proved properties.

Exploratory drilling costs are initially capitalized. If exploratory wells are
determined to be commercially unsuccessful, the related costs are charged to expense.

Geological and geophysical costs and leasehold rentals are expensed as incurred.

Development costs of proved properties are capitalized.




Depreciation and Amortization

Depreciation and amortization related to proved oil and gas properties and
estimated future abandonment and removal costs for offshore production platforms
are calculated at unit of production rates based upon estimated proved recoverable
reserves,

Mine development costs are capitalized and amortized using unit of production rates
based on estimated proved recoverable reserves.

Depreciation of other properties is generally on a straight-line method using
various rates based on estimated useful lives.

Maintenance and Repairs

Expenditures for maintenance and repairs are charged currently to earnings. In
general, betterments are charged to the respective property accounts and such
accounts are relieved of the cost of any property replaced.

Retirements and Disposals of Properties

Losses on retirement of facilities for which individual allowances are accumulated

" are charged to current depreciation expense and on retirements of other properties

to accumulated allowances. Gains or losses on sales of properties are included in
current carnings.

Income Taxes

Deferred income taxes are provided for the estimated income tax effect of timing
differences between financial and taxable income. The allowable investment and
energy tax credits are applied as a current reduction of income tax expense.

Foreign Currency Translation

Foreign exchange gains and losses as a result of translating a foreign entity’s
financial statements from its functional currency into U.S. dollars are included as
a separate compqnent of Sharcholders’ Equity called "Foreign Currency Translation
Adjustment®”. The functional currency for all foreign operations is the U.S. dollar
except for Canada. Actual gains or losses incurred on currency transactions in
other than the country’s functional currency are included in net earnings currently.

Other Accounting Policies.
Marketable secutities are ca'r'riéd at cost which approximates market.

Interest is capitalized on major construction and development projects as part of
the cost of the asset.

sl



her financiagl Inform n

Accounts and notes receivable are stated net of allowances for losses of $23
million and $26 million at December 31, 1987 and 1986, respectively. Investments
and long-term receivables are stated net of allowance for losses, the amount of
which was insignificant in 1987 and was $6 million in 1986.

Investments and long-term receivables - other, at December 31, 1987, included
proceeds of $87 million from December commercial paper issuances, which were used
in January 1988 to prepay a portion of the bank credit agreement.

Dividends received from affiliates totaled $42 million in 1987, $45 million in 1986
and $37 million 1985.

Charges to earnings for research and development were $.53 million in 1987, $60
million in 1986 and $66 million in 1985.

Capitalized interest amounted to $27 million in 1987, $43 million in 1986 and the
amount in 1985 was insignificant.

Maintenance and repairs expenses were $521 million in 1987, $421 million in 1986
and $476 million in 1985.

Miscellaneous income in 1987 included proceeds of $115 million from Public Service
of Indiana in settlement of the uranium ore supply contract. As the company has no
other customér for its uranium ore, a $100 million before-tax write-down of its
uranium properties was recorded in 1987.

Gains on sales of assets for 1987 includes $90 million from the sale of UXP units
to the Parent. Sales of assets for 1986 included a settlement payment from the
Iranian government, the disposal of certain foreign oil and gas assets, the sale of
certain stock investments, and a gain of $131 million from the sale of UXP units to
the Parent. Sales of assets for 1985 included a gain of $141 million from the
public sale of UXP units and a gain of $37 million on the sale of UXP units to the
Parent.

Pretax earnings for 1985 included a charge of $250 million for the write-down of
the value of oil shale assets. The provision represents the excess of carrying
value of oil shale assets over the estimated future cash flow from oil shale
operations.

Certain items in the prior years financial statements have been reclassified to
conform to the 1987 classifications.



ni xplor n Partners, L X

On August 1, 1985, the company transferred substantially all of its Gulf Region oil
and gas net assets to UXP in exchange for 220 million partnership units.
Subsequently, the company sold approximately 8.6 million limited partnership units
in an initial public offering and retained approximately 211.4 million units as
general partner units representing approximately a 96-percent interest in UXP. The
partnership is accounted for by the company on a fully consolidated basis and
follows the company’s accounting policies for its oil and gas activities. Union is
the managing general partner of UXP. Unocal purchased 8.3 million newly issued
limited partnership units for $144 million and 14.1 million units for $220 million
to fund UXP’s exploration and development activities in 1987 and 1986,
respectively. The company’s ownership interest in UXP was approximately 87 percent
at yvear-end 1987, 89 percent at year-end 1986, and 95 percent at year-end 1985.

Business Segments

The company is.engaged principally in petroleum, chemical, geothermal and metal
operations. Petroleum involves the exploration, production, transportation and

sale of crude oil and natural gas; and the manufacture, transportation and

marketing of petroleum products. Chemicals involves the manufacture, purchase,
transportation and marketing of chemicals for industrial and agricultural uses.
Geothermal involves the exploration, production and sale of geothermal resources.
Metals primarily involves the exploration, production and marketing of lanthanides,
molybdenum and niobium. Other operations include the development, production and
sale of shale oil and coal, and real estate development and sales.

Rel P Transaction

The company has an operating agreement with Unocal, which requires Union to perform
certain responsibilities and duties with regard to the operation of Unocal’s thirteen
truckstops. The agreement requires Union be reimbursed for all out-of-pocket expense
incurred in managing the truckstops. In addition, as compensation for the activities of
Union’s management and employees and for Union’s use of its equipment, Unocal will pay
to Union a fee of six percent of all rentals due from the thirteen truckstop operators.

In 1985, the company made payment of $61 million on behalf of Unocal for its
anti-takeover costs.



December 31
1987 1986
® | allians o aflas
Crude oil and condensate $ 80 $ 62
Refined products 237 190
Chemicals 87 86
Metals 29 29
Real estate development 31 43
Supplies, merchandise and other 59 _61
Total $523 $471

Current cost of inventories exceeded the LIFO inventory value included above by $383
million and $277 million at December 31, 1987 and 1986, respectively. Cost of products
sold in 1986 included a LIFO loss of $46 million from inventory drawdown.

Properti

Investments in owned and capitalized leased properties at December 31, 1987 and 1986, are
set forth below. A substantial portion of the leased properties includes land rights,
purchase options or favorable renewal options.

1987 . 1986
Gross Net Gross Net
Millions of Dollars =~
Owned properties (at cost)
Petroleum operations:
Exploration
United States $ 660 $ 240 S§ 676 § 312
Foreign 116 41 114 39
Production
United States 6,120 2,673 5,853 2,702
Foreign 2,678 895 2,497 916
Refining, marketing and
transportation 2222 _1318 _2712 _l46]
Total 12,496 5,367 11,852 5,430
Chemical operations 925 438 905 497
Metal operations 495 265 494 273
Geothermal operations 936 575 860 555
Other and Unallocated® 1285 157 _1.252 853
Total owned properties 16,137 7.402 _15.363 7.608
Capitalized leased properties
Refining, marketing and transportation 133 56 234 84
Other and Unallocated 43 _20 43 22
Total leased properties 176 16 211 106
Total 316313 $.7478% $15640 $7.714**
_ *Principally includes oil shale, real estate and coal properties.
. **Properties are net of accumulated depreciation, depletion and amortization of $8,835
million and $7,926 million at December 31, 1987 and 1986, respectively.
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Retirement Plan

The company and its subsidiaries have several non-contributory retirement plans covering
substantially all employees. Plan benefits are primarily based on years of service and
employees’ compensation near retirement.

In 1986, the company adopted Statement of Financial Accounting Standards No. 87,
"Employers’ Accounting for Pensions”, and No. 88, "Employers’ Accounting for Settlements
and Curtailments of Defined Benefit Pension Plans and for Termination Benefits", for its
principal U.S. plan. In 1987, the company adopted these Standards for the remaining U.S.
plans, and the effect was not material. The plans are administered by corporate trustees
and contributions to the trustees are intended to provide for benefits attributed to
service to date and for those expected to be earned in the future. There was no company
contribution to the principal U.S. plan in 1987 and 1986 as plan assets substantially
exceeded the pension obligations. The company contribution to the remaining U.S. plans
was insignificant in 1987 and 1986. Plan assets principally consist of U.S. Treasury
obligations, equity securities and insurance contracts.

During the first quarter of 1986, the company initiated a voluntary early retirement
program. The program included a special incentive for employees electing to retire,

which caused an increase in the pension benefits to be paid from the company’s pension
funds.

Pension costs for the principal U.S. plan in 1987 and 1986 included the following
components:

1987 1986
Millions of Dollars
Service cost - benefits earned during the year $ 23 $ 17
Interest cost on projected benefit obligation 47 45
Actual return on plan assets (58) (138)
Net amortization and deferral (56) 8
Increased cost due to early retirement program - 31
Net pension expense (income) $ .4 $._0Q7N

The following table sets forth the plan’s funded status and amounts recognized in the
Consolidated Balance Sheet at December 31:

1987 _ .1986
TR
$ 853 5 860

Plan assets at fair value

Actuarial present value of benefit obligations:

Vested benefits 485 - 480
Nonvested benefits 43 42
Accumulated benefit obligation 528 522
Effect of projected future salary increases 107 138
Projected benefit obligation 633 660
Plan assets in excess of projected benefit obligation 218 200
Unrecognized net loss during the year 178 185
Unrecognized net assets* (358) 391
Prepaid (accrued) pension cost $ _J8 3 (6

* Equals implementation balance at January 1, 1986 of $424 million less annual
amortization of $33 million in 1986 and 1987.
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The assumed rates used to measure the projected benefit obligation and the expected
carnings of plan assets were as follows:

, 1987 1986
Weighted-average discount rate 8.25% 7.5%
Increase in future compensation levels 5.0% 5.0%
Expected long-term return on plan assets 11.5% 11.5%

The pension expense in 1985, which has not been restated, was $43 million. The pension
income for 1987 and 1986 is not directly comparable to 1985 due to the 1986 accounting
change.

Employees of certain foreign subsidiaries of the company are covered by separate plans.
Obligations under such plans are sufficiently covered by the ‘assets on hand. Total costs
for these plans were insignificant for each period.

In addition to providing pension benefits, the company and its subsidiaries provide

certain health care and life insurance benefits for retired employees. The company’s
employees become cligible for these benefits upon retirement from the company. The costs
of the insurance premiums for these benefits totaled $11 million in 1987 and $10 million
in both 1986 and 1985.

hort-

Short-term notes payable at December 31, 1987 and 1986, consist of the following:

1987 1986
Milli [ Doll
Commercial paper* s$101 $110
Eurocommercial paper 106 -
Bankers acceptances 49 18
Total B 7+ s128

* Issued by Union Oil Credit Corporation and supported by lines of credit as discussc& in
the Long-Term Debt and Credit Agreements Note on page 13.

.12




Long-term debt at December 31, 1987 and 1986, excluding current maturities, is as
follows:

1987 1986
Milli { Dol
Bonds and debentures
5.1% to 10-1/2% Industrial Development
Revenue Bonds due 1989 to 2008 $ 188 $ 188
8-5/8% Debentures due 1990 to 2006 163 179
Swiss Franc Bonds due 1996 110 110
Deutsche Mark Bonds due 1998 110 110
6-5/8% Debentures due 1990 to 1998 78 84
Notes
Commercial paper 887 429
Bank credit agreecment 450 1,750
11-3/8% Notes due 1992 573 600
10.2% Notes due 1988 500 500
8-3/4% Notes due 1997 , 300 -
9-3/4% Notes due 1994 250 250
10.6% Notes due 1989 200 200
10.9% Notes due 1990 200 200
Eurodollar Notes due 1996 200 200
8-1/2% Notes due 1994 150 -
Floating rate notes due 1989 to 1991 87 117
8.3% Notes due 1989 to 1997 37 40
Floating rate notes due 1989 ' 15 75
9-1/2% Notes due 1989 to 1995 11 12
3-3/4% Notes due 1989 to 1990 10 15
8-1/2% Notes due 1989 to 2001 9 8
4-5/8% to 11-1/2% Notes due 1989 to 2000 3 4
Other miscellaneous debt _ 9 19
Total $4.540 $5.090

At December 31, 1987, the commercial paper borrowing and the $500 million of 10.2%
notes due 1988 were classified as long-term debt since the company has retained
sufficient lines of credit to enable it to refinance these borrowings on a long-term
basis and not require working capital to fullfill these obligations. Excluding the
above-mentioned borrowings plus the bank credit agreement, the amounts of remaining
long-term debt maturing during the next five years are (in millions of dollars):

1988-3101 (included in current liabilities); 1989-$265; 1990-3251; 1991-$50 and
1992-8637.

Refinancing

During 1986 and 1987, the company restructured its long-term debt with attractive
interest rates and maturity dates through various refinancing transactions.

In 1986, the company completed several borrowings to refinance the bank credit
agreement by replacing a portion of it with long-term notes and commercial paper
issuances. These borrowings consisted of (1) 8-year, $250 million note issue, (2)
10-year, $200 million Eurodollar note issue with an effective interest rate of
9.8%, (3) 10-year, $110 million Swiss Franc bond issue with an effective interest
rate of 9.7%, and (4) 12-year, $110 million Deutsche Mark bond issue with an
effective interest rate of 8.4%. In addition, the company initiated commercial
paper and Eurocommercial paper programs.
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During 1987, the company completed two separate issues by utilizing an existing shelf
registration: (1) an 8-3/4%, $300 million note issue due 1997 and (2) an 8-1/2%, $150
million issue in noncallable notes due 1994, The net proceeds from these two issues of
$445 million, along with $455 million of internally generated funds and $400 million of
commercial paper borrowings were aggregated to prepay $1.3 billion in principal on the.
bank credit agreement during the year. In December, a 5-year, $1.5 billion bank credit
agreement was completed. This bank credit agreement is a revolving credit for the first
two years and a term loan for the last three years. The company utilized this facility
to retire the $450 million balance on the $4.4 billion bank credit agreement established
in 1985. The weighted average interest rate on the amount outstanding at year end 1987
was approximately 8.6%.

At December 31, 1987, the company had $887 million of commercial paper outstanding with
a weighted average interest rate of approximately 7.8%. The Eurocommercial paper was
classified as short-term debt in 1987. During the year the company also purchased, at
market, $27 million of its 11-3/8% Guaranteed Notes due 1992, utilizing internally
generated funds.

In early 1988, the company prepaid $200 million of the bank credit agreement with
proceeds received from the issuance of commercial paper and internally generated funds.

Lines of Credit and Loan Restrictions

In connection with the borrowing of commercial paper, the company has a long-term backup
credit facility with various banks. As of December 31, 1987, this facility provided

" lines of credit of $900 million in support of the commercial paper issued by Union Oil

Company of California and credit lines of $255 million in support of commercial paper
issaed by Union Oil Credit Corporation.

As of February 29, 1988, the company had available undrawn commitments of $1,150 million
through 1989 under the new bank credit agreement for general corporate purposes at a
commitment fee of 1/16 of 1% on the undrawn funds. In addition, the company pays a
facility fee of 1/8 of 1% on the total commitments. The réplacement of the 1985 bank
credit agreement with the $1.5 billion bank credit agreement will ease the financial
restrictions imposed on the company.

The company also has a shelf registration on file with the Securities and Exchange
Commission that would permit the issuance of $30Q0 million in debt securities for general
corporate purposes.

The bank credit agreement, the long-term backup credit facility and the private
placement notes impose certain financial restrictions on Union Oil Company of California
as borrower and Unocal Corporation as guarantor including financial restrictions

relating to cash flow, working capital, leverage, payment of dividends and tangible net
worth. At the end of 1987, the company had approximately $946 million available for the
payment of dividends to the Parent under the note agreement.
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Lease Rental Obligations

Minimum rental payments for capitalized leased properties, as well as the present

value thereof computed by discounting future payments using the company’s incremental
borrowing rate ineffect at the time of leasing and minimum rental obligations for
operating leases, are as follows:

Capital . Operating

Leases ~ Lecases

—Millions of Dollars
1988 $ 37 $ 57
1989 12 39
1990 26 24
1991 9 18
1992 9 13
Balance _46 _40
Total minimum rental obligations 3139 3101

After deduction of imputed interest of $38 million, the present value of capital
lease obligations at December 31, 1987, totaled $101 million. The current portion
of these obligations amounted to $29 million.

Total operating rental expense included in current earnings is as follows:

1987 1986 1985

Ml ¢ Dall
Fixed amount rentals $74 $8  §68
Contingent rentals (based primarily on sales
and usage) . 59 57 59
Total $33 sl s

Sublease rental income related to capital and operating leases amounted to $50
million in 1987, $48 million in 1986 and $47 million in 1985.

Contingent Liabilities

Civil antitrust actions brought by the attorneys general of four states and the City of
Long Beach, California, are pending against the company and other major oil companies.
These actions collectively seek treble damages, injunctive relief, and divestiture of

certain segments of the defendants’ businesses. The company has denied the allegations

of unlawful practices and believes that all actions can be successfully defended. With a
minor exception, all claims have been denied by summary judgment for the company. Both
the states and the City of Long Beach, however, have filed appeals. In view of the broad
and largely undefined relief support sought in these actions, an adverse final decision
could significantly affect the scope and nature of the company’s operations.

The company also has certain other contingent liabilities with respect to litigation,
claims and contractual agreements arising in the ordinary course of business. In the

opinion of management, such contingent liabilities will not result in any loss which
would materially affect the company’s financial position.
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During 1987, to conform to Statement of Financial Accounting Standards No. 94,
"Consolidation of All Majority-owned Subsidiaries”, the company included the accounts
of Union Oil Credit Corporation, a wholly-owned finance subsidiary, in its
consolidated financial statements. Prior year consolidated financial statements of

the company were restated. The financial position and results of operations of Union

0Oil Credit Corporation were as follows:

Financial Position — December 31
1987 1986

Millions of Dollars

Total assets, primarily accounts receivable 3. 186 3193
Short-term- notes payable $ 101 $110
Shareholder’s equity 85 83
Total liabilities and shareholder’s equity 3. 186 3193

Statement of Earnings

Service charge income from Union Oil
Company of California

Interest and administrative expense 1 _12 2
Earnings before taxes on income 4 6 10
Provision for taxes on income 2 3 5
Net earnings .2 23 83
Excise, Property and Other Operating Taxes
1987 1986 1985
Milli { Doll
Consumer excise taxes $ 697 $609 $582
Real and personal property taxes 70 84 82
Severance and other taxes on production 36 31 53

Windfall profit tax
Other taxes and duties
Total

(13) 3 135

32 _31 _s8

if22 338 00

In addition, social security and unemployment insurance taxes, which are charged
principally to ecarnings and included with salaries and wages, totaled $41 million in
1987, $43 million in 1986 and $44 million in 1985.
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Federal X n In

1987 1986 1985
Millions of Dollars

Federal
Current $(30) $(193) § 29
Investment and energy tax Cl‘CdltS (18) (29 (59)
Deferred (33) 240 139
Total (81) 18 109
State
Current 15 - 22
Deferred 3 24 __ 4
Total 2 24 26
Foreign
Current 84 7 190
Deferred 63 81 19
Total 147 88 209
Total $ 68 $.130 § 344

Deferred taxes on income resulted from the following timing differences between
financial and taxable income:

Accelerated dcprcciation for tax in excess of

(less than) book provxslon $M4) $160 § 129
Deductions for tax in excess of book provisions
related to exploration and development costs 76 104 128
Deferred foreign income - blocked currency (26) 16 8
Net pension expense 21 20 -
Capitalized inventory costs amn - -
Reserve for mine reclamation costs = . - (12) - -
Gain on sale of assets @) 24 (17
Book provision for write-down of shale oil assets - - (124)
Deduction for Trans Alaska Pipeline Settlement - - 25
Book provision for natural gas price refunds - 23 (2)
Other items (14) (2) 15
Total $17 $345 $.162

Reconciliation of the provision for taxes on income to the current federal statutory
rate is as follows:

Taxes on book earnings computed at

statutory rate $132 $ 201 $ 450
U.S. tax benefit of Parent’s net loss - - (142)
Dividend exclusion (14) (18) (14)
U.S. investment and energy tax credits,

net of applicable tax basis adjustment (11)  (18) (46)
Foreign taxes in excess of the

statutory rate 11 30 35
U.S. tax reduction for domestic depletion 9 (n a3
Federal minimum tax -
State taxes, net of U.S. tax effect 1 13 14
Statutory rate in excess of taxes on gains

from sales of assets (36) (85 (4%)
U.S. taxes on foreign operations due to

reduced utilization of foreign tax credits - - 73
U.S. taxes due to prior years IRS

audit settlement - - 25
Other items (9 _10 __10

Total 3 68 $130 $ 344
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United States earnings/(losses) before income taxes (net of corporate and
unallocated expenses) were $(11) million, $235 million and $599 million for 1987,
1986 and 1985, respectively. Foreign earnings before taxes were $340 million,
$203 million and $380 million for 1987, 1986 and 1985, respectively.

No provision for U.S. taxes has been made related to the company’s share of the
undistributed ecarnings of foreign subsidiaries and affiliates which have been
retained for reinvestment or when distributed are not expected to result in
additional U.S. tax. Such undistributed earnings were approximately $579 million,
$418 million and $341 million as of December 31, 1987, 1986 and 1985, respectively.

Lower U.S. investment tax credits in 1986 were primarily due to reduced capital
expenditures and the impact of the 1986 Tax Reform Act. The estimated negative
net earnings impact in 1986 resulting from the retroactive application of the new
tax law relating to investment tax credits was $16 million.

In December 1987, the Financial Accounting Standards Board issued the Statement of
Financial Accounting Standards No. 96 (FASB 96), "Accounting for Income Taxes".
This statement will dramatically change the company’s method of accounting for
income taxes. FASB 96 requires, among other things, companies to use the

liability method of accounting for temporary book/tax differences. This will
require the company to restate its deferred taxes, presently accounted for by the
deferred method, to reflect the amount at which the company expects to settle

these temporary differences given future effective tax rates and regulations.

The company files a consolidated federal income tax return with its Parent. All
federal and other taxes on income are included in the accounts of Union Qil
Company of California and subsidiaries. No provision for income taxes has been
made related to the gain of $90 million and $131 million on the sale of UXP units
to the Parent in 1987 and 1986, respectively. These units remain in the

possession of another wholly owned subsidiary of the Parent; accordingly, no
taxable event has occurred.
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